THE LIBRA THE 
EC 4, 1935 
pec - 5 1935 


UNIVERSBLY OF ILLINOIS 


Americas 33 Year Old 
Investment Week ly 


Sound Foundatio 
Beneath This Market? 


v 


Bonds for 
Switches 


FEDERAL RESERVE GOVERNOR MARRINER ECCLES 
“The Stock Market Has Elements of Safety and Strength” 


* 
. 
: 
> 
4 Ww 
IS 


Why an Inflationary Boom 


Appears Inevitable 


| deposits are increasing at an unusual pace. Net demand deposits have increased 
more than $3,000,000,000 within the past year and are now almost $3,000,000,000 higher 
than they were in 1929. More government financing of deficits with further bond issues will 
continue further to increase already enormous bank deposits. Excess bank reserves are very 
large. Increases in our already swollen supply of gold add to the likelihood of inflation. We 
had $4,000,000,000 in gold in 1929 and now almost $10,000,000,000. “History shows that every 
country eventually grows up to the credit possibilities of its monetary base.” 


If you add jo the above factors the natural forces for business recovery created by over five 
years of under-building and under-buying of all kinds of products, you have an irresistible 
combination for a boom. THE FINANCIAL WORLD should prove especially valuable to any 
investor in the next few years, because of the ability of our staff of experts to give essential 
facts about corporations and to point out the particular stocks that are likely to fare best in 
the upward surge of business and markets. You are practicing costly economy to delay your 
subscription. 


Get the Important Facts About 
Stocks Before Investing 


bp it was decided in July, 1934, to inaugurate the weekly feature in THE FINANCIAL 
WORLD entitled “Stock Factographs,” the purpose was to supply every investor, in sim- 
ple, condensed form, the vital points about companies whose stocks are listed on The New 
York Stock Exchange. Each “Factograph” shows the financial set-up of the company analyzed 
together with book value per share, net working capital, line of business, historical record, 
type of management, prospects and other essential information that help to give the investor 
a true picture of the company. 


Eight new “Factographs” appear in THE FINANCIAL WORLD each week. Included with 
each “Factograph” is a chart showing annual earnings per share and stock price range for 8 
years. To avoid missing future “Stock Factographs,” it is advisable to become a yearly sub- 


scriber for THE FINANCIAL WORLD at once. Send $10.85 to cover the following: 


A book containing reprints of Confidential Advice Privilege by 
the first 576 “Stock Facto- letter according to our rules. 
graphs.” (This advice privilege is exclu- 


sively for yearly subscribers.) 
52 issues of THE FINANCIAL 


‘ WORLD and 12 monthly issues Extra Special: An Immediate 
of “Independent Appraisals of A Survey of not to exceed 20 of 
Listed St ad your Listed Securities. 
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TeFINANCIAL WORLD Special Offers—Check Your Choice 
zraphs”—Remit $10.85. (For 576 “Facto- 
For enclosed $10 please enter my annual subscription 
| for THE FINANCIAL WORLD each week, “Inde- —Remit $6.35.) 
| pendent Appraisals of Listed Stocks” each month, an 
| immediate free survey of twenty of my listed securi- CT] Annual subscription with the new edition 
ties and the regular monthly advice privilege as per of our 256-page Bond Book (Regular 
| your rules. Also send me your timely analysis, “How Price $2.00) Remit $10.50. 
| Long This Bull Market” and reprints of your articles 0 Annual subscription with Kiplinger’s 
—— Appraising the Value of 13 Leading Utility Holding popular book, “Inflation Ahead—What 
comet Companies.” To Do About It”—Remit $10.50. 
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WORLD 


FOUNDED BY OTTO GUENTHER IN 1902 


The en World was established to diffuse the truth about investments, has con 
stantly maintained this attitude, and will continue to do so, confident in its belief that 
as long as it clings to this ideal it can count upon the support of the investing public. 
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In 
Coming Issues: 


Income 

Taxes 

For the investor, the proper com- 
putation of security profits and 
losses has always been a very im- 
portant part of his income tax re- 
turn. Because of the numerous 
changes which have been made in 
the income tax laws in recent years, 
accurate calculations for tax pur- 
poses have become increasingly diffi- 
cult for the layman, and the ap- 
proach of the year-end again raises 
the question of what can and what 
cannot be done with respect to 
security transactions in order to de- 
rive the benefits of losses which may 
have accrued. A discussion of this 
matter is being prepared for THE 
FINANCIAL WORLD by a leading 
authority in the field, and will ap- 
pear shortly. 


v 


Leading 

Favorite 

A common stock which has enjoyed 
great investment and trading favor 
in recent months has risen to levels 
nearly triple its low for the year. 
But in the past week or so it has been 
making no progress. Should the 
issue now be sold? Or can ad- 
vantage of this “breathing spell” be 
taken for new acquisitions? Study 
of the company’s financial state- 
ments holds the clue to market policy 
now, inasmuch as its accounting pro- 
cedure differs materially from that 
of other important units in the field. 
An analysis is scheduled for an early 
number. 


Christmas 

Stocks 

A few shares of one or several com- 
mon stock issues—if intelligently 
selected—should make a most ac- 
ceptable Christmas gift. Not all 
types of shares are entirely suitable 
for this purpose, and discrimination 
should be used. But those of a type 
which hold probabilities of growth 
over coming years constitute a con- 
stant reminder of the thoughtfulness 
of the donor. A group of issues 
suitable for this purpose will be pre- 
sented in a coming number. 
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FINANCIAL WORLD , 
RESEARCH BUREAU 


For the Investor Whose 
Portfolio is Worth 
$100,000 or More 


The Financial World Research Bureau offers a service 
which places at the command of the investor with sub- 
stantial means all the facilities for detecting and weigh- 
ing investment values and market trends built up in 33 
years of service to American investors. It enables the 
client to devote his principal energies to the business 
from which he derives his investment funds. 


Individual Supervision 
Through Personal Correspondence 


The procedure, which has been painstakingly perfected, 
plans and directs the client’s program and supervises his 
holdings from the standpoint of his individual objectives, 
requirements and resources. In practical operation the 
portfolio is kept consistently in harmony with current 
and developing situations. 


No Group Advices 
No Printed Bulletins 


There are no bothersome or confusing tabulations of 
recommendations for buying, holding or switching, which 
in the final analysis only throw the client back on his own 
judgment. Nor are there any printed bulletins, or other 
communications having no bearing on the client’s problem. 


In every respect the service is planned to facilitate 
the attainment of the client’s objectives without unnec- 
essary inroads on his time. The recommendations go to 
him unsolicited at the opportune time—he does not have 
to ask us what he should do. 


Just Direct Expert Guidance 
Covering Only Your Own Problems 


Let us tell you more about this ideal investment counsel. 
A confidential list of your holdings with their original 
cost will make it possible for us to determine the extent 
to which the Research Bureau could expect to aid you. 


No representative will call on you, for we employ none. 
The Research Bureau is simply conducted as an available 
facility for the investor who appreciates the importance 
of expert guidance. The fee (one-fifth of 1 per cent 
of the value of your holdings—$200 a year on a portfolio 
of $100,000) is recognized by our clients as a moderate, 
but essential, business expense. 


PLEASE explain (without obli- 
gation to me) how your per- 
sonal supervisory service would 
assist me to build up my capital 


and increase my income. 


21 West Street New York, N. Y. their original cost. 


close a list of my investments, 
showing the number of shares and 


CONTEMPORARY 
COMMENT “a 


wholly disapprove of what you 
say and will defend to the death 
your right to say it.—VOLTAIRE. 


James D. Mooney, Vice President, Gen- 
eral Motors: We are all vitally inter. 
ested in a freer flow of American motor 
cars to the countries throughout the 
world that are so eager to buy them. 


Daniel Willard, President, Baltimore 
& Ohio: An increase in traffic would 
result from lower fares which would 
more than make up for the decrease 
in rates, resulting in an increased net 
return. 


Henry W. Wallace, Secretary of Agri- 
culture: Again and again, during the 
past year, I have noticed city people 
display a rather unusual interest in the 
purchase of farm land. Some of them 
Say it is a hedge against inflation. 


Walter C. Teagle, President, Stand- 
ard Oil (N. J.): I think the income tax 
in its present form is vicious, because 
of the small percentage of earners who 
pay any tax. There may be injustices 
in distribution of incomes, but my point 
is that even a man with a $500 income 
should contribute something, if only 
enough to make him conscious of gov- 
ernment burdens. 


W. Cameron Forbes, Chairman, Amer- 
ican Economic Mission to Far East: 
The need for new and well supported 
credit agencies in China and better 
representation of American business is 
imperative. 


President Roosevelt: I am gratified, as 
I am sure every member of the Amer- 
ican Bankers Association is gratified, 
to know that all banks are now in a 
strong position, and I hope they will 
take full advantage of the new banking 
act and provide credit, when it can be 
done upon a sound basis, to business 
and industry and to real estate. 


Jesse H. Jones, Chairman, RFC: Since 
real estate is the basis of all wealth, 
and industry the most essential factor 
in employment, these should have, to a 
reasonable and safe extent, favored 
treatment by banks in making loans. 


Oscar Johnston, Manager, AAA Cot-; @ 
ton Pool: The AAA is not frightened: § 
by pending court cases, but is going 
ahead with acreage reduction again 
next year. 


Leo T. Crowley, Chairman of Board, 
Federal Deposit Insurance: Now that 
deposit insurance is upon a permanent 
basis, it seems fitting that the Govern- 
ment should evidence its good faith in 
it by restricting the business of postal 
savings. 


Daniel C. Roper, Secretary of Com-. 
merce: I do not believe in the principle ; 
of subsidies as a continuing feature In: 
any of our economic segments. i 
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The Market Situation 


Market correction selective in character. Important fundamentals remain 
unchanged. Foreign uncertainties have engendered nervousness in some 
quarters, but domestic considerations are still paramount. 


OR more than a week the stock market has ex- 

perienced a corrective movement, following the ex- 
ceptionally vigorous six-week advance which started 
at the beginning of October. The price irregularity 
which we have been witnessing has been reflecting no 
fundamental change in the general situation, and ap- 
pears to be nothing more significant than the result of 
a price advance which was proceeding at a pace faster 
than the improvement in business volumes and profits. 
The probability of such a development had been pointed 
out previously, and its appearance now should occasion 
no alarm. 


HE market picture continues to be one of selectivity. 

Although the various market “averages” have been 
representing stocks as moving toward lower levels in 
recent trading sessions, numerous issues have been 
bucking the general movement. The opening session of 
the week resulted in a loss of 1.4 points for the in- 
dustrials and fractional declines for the rails and utili- 
ties, according to one of the most popular sets of market 
averages. Yet 123 issues that day attained new highs 
for the year, or longer. On Tuesday the industrials 
were shown as off more than 2 points, with rails and 


utilities declining nearly one-half point each. And on 
that day 39 different issues sold at new highs. Resump- 
tion of the general advance will see further selectivity, 
with some issues refusing to rise and others declining 
against the trend. Earnings—current and prospective 
—will of course determine the movements of each in- 
dividual stock issue. Long term trends are determined 
by long term developments and prospects, and while 
foreign uncertainties may bring nervousness to our 
markets now and then, domestic considerations will con- 
tinue to constitute the most important market factor. 


| pence market policy has undergone no recent 
change. For some investment requirements, bonds 
are essential despite their extremely low yields. But 
at their present levels high grade bonds present virtually 
no possibilities of capital enhancement. Common stocks 
of companies with records of earnings stability—such 
as consumers goods companies—often afford com- 
paratively attractive yields. But those who demand 
potentialities of better than average appreciation over 
the next year or so will find the best prospects among 
the issues of those companies which still have much of 
their earnings recovery before them. 
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The Trend 
Things 


Business: 

No important signs of a seasonal recession have yet 
appeared in general industrial activity. Although the 
change of date of appearance of new automobile models 
this year is playing an important réle in sustaining 
operations in numerous lines such as steel, plate glass, 
tires and others, the sustained high level of activity is 
not entirely due to this factor. Even in new building— 
which usually is particularly sensitive to changing 
weather conditions—contracts during the first half of 
November were let at the rate of about $7.21 million a 
day as against $7.71 million for the month of October. 
Railroad traffic has recently been declining at a rate 
somewhat faster than seasonal, but so far this trend 
has not been sufficiently long lived to occasion any 
particular alarm. Retail trade is now swinging into 
the holiday buying season, and here marked gains from 
week to week will be in order during the current month. 
We are now close enough to the turn of the year, and 
immediate future prospects are sufficiently clear, to 
warrant the opinion that the current winter season 
should be the most profitable since 1930. 


Chemicals: 

Trade reports from the chemical industry reflect 
growing confidence in the future on the part of general 
business. With the chemicals now at the height of 
their annual contract-letting season, orders for 1936 
requirements are being stepped up materially in antici- 
pation of continued growth of volumes. The price 
situation continues to display characteristic firmness, 
with the Chem. & Met. price index (1927 = 100) now 
standing at 87.20, up a bit from last month although 
about the same as a year ago. Thus, the chemical 
industry’s earnings for 1936 will be governed largely 
by the volumes attained by. general business during 
the year. 


Financing Trends: 

Formerly a comparatively rare type of security, con- 
vertible bonds have been appearing in fairly large num- 
bers in recent capital offerings. When issued by a 
sound company, and with the convertible privilege suffi- 
ciently close to the current market price for the common 
stock, issues of this type have always proved exception- 
ally popular with investors, affording the combination 
of the security of a fixed income obligation together 
with the speculative potentialities of a common stock. 
From the standpoint of the issuing corporation, also, 
there is a distinct advantage for it is often possible 
to retire a large amount of debt through the, stock 
conversion method and without the outlay of cash. 


The Gold Shares: 

The last week or so have witnessed renewed conjec- 
turing in financial and investment circles as to the 
imminence of suspension of the gold standard by France 
and hence the final collapse of the gold-bloc. This was 
engendered by further substantial loss of gold by the 
Bank of France and by three increases in two weeks 
in the bank’s discount rate. This renewed attention to 
the possibility of further disruption of foreign exchange 
relationships and possible higher prices for gold failed 
to stimulate any noteworthy advance in the gold shares, 
such as would probably have resulted one or two years 
ago. The reason is that for the time being the progress 
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age share prices. 
belief that devaluation might come as such a relief to ff 


of domestic business recovery occupies the center of the 
stage, while in the background is found a strong opinion 
among experts that the dollar has already been devalued 
more than warranted in relation to other world cur- 
rencies. All in all there seems to be little basis or 
incentive for any renewed bullishness on the gold stocks. 


Political Polls: 

Numerous polls on the question of popularity of the 
New Deal and the National Administration are appear- 
ing, and more will doubtless be seen in coming months. 
With eleven months yet to elapse before the 1936 elec- 
tions, the results of such polls cannot be accepted as 
proof of the outcome of the contest next November. 
But they undoubtedly do reflect the current state of 
opinion. Therefore they will be closely watched by 
members of Congress, and may go far toward shaping 
the course of legislation at the coming session. 


Automobiles: 

A recent study of figures on the age of automobiles 
in use at the beginning of the year suggests that many 
car owners will shortly be forced to buy new auto- 
mobiles—if they are to continue to drive.. More than 
half of the nearly 21 million cars on the road last 
January were more than five years old; in fact, there 
were 14 million Model T Fords alone, which car has 
not been produced since 1926. The automobile industry 
may currently be borrowing a bit from 1936 business, 
but with 10 million or more cars now going into their 
sixth year of life, expanding replacement demand during 
coming months should more than offset the contra- 
seasonal car sales now being made. 


News Behind 
the Ticker 


ELLING came from Western sources in greater | 

quantity last week to account for the irregularity | 
in the list. The general belief seemed to be that the § 
liquidation was merely to establish profits, and was not | 
due to any increased nervousness over the foreign situa- 
tion. The floor was inclined to be bearish, but because | 
of the recently well-timed emanations from Washington, | 
short selling was restricted to the more venturesome 
individuals. Most of the short term trading operations 
by the professionals were limited to the rails, and posi- | 
tions usually were closed at the end of the day, as has | 
been the case in the past two or three weeks, accounting | 
for the weakening of prices shortly before the market f 
ends. 

The feeling in usually well informed quarters is that 
no serious market implications are present in the pre- 
carious position of the franc. One house which does 3 
large foreign business has been in constant communica- 


tion with its customers abroad and while no one would ff 


say that the franc was not in danger, despite the tech- 
nically strong condition, there was the thought that 
even were the worst interpretation placed upon possible 
developments, there should be no repercussions on aver- 
This house leaned further to the 


the markets, that the effect would result in a general ff 
price recovery. At any rate, foreign buying and selling ff 
of American stocks proceeds apace, with due regard to 
fundamental conditions. On balance, business from 
this source has been for the long account, even though 
purchases of rails continue surprisingly small when the 
partiality for this group in past days is considered. . 
(Please turn to page 563) 
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Sound Foundation 
Beneath This Market? 


Either inflationary influences or an exception- 

ally strong business recovery must have been re- 

sponsible for a sustained market advance of 

more than eight months’ duration. Recent state- 

ments by prominent government officials and 

others have caused extensive discussion of mar- 
ket fundamentals. 


VERY bull market brings forth 

its new crop of apologists and 
forecasters. A few are prophets of 
doom, but the large majority gener- 
ally imply, if they do not openly 
state, that the sky’s the limit. Early 
in 1929, the late Paul Warburg’s cri- 
ticism of the “orgies of unrestrained 
speculation” and prediction of the 
effects of the “ultimate collapse” re- 
ceived scant attention. Andrew D. 
Mellon’s advice that “now is the time 
for the prudent man to buy good 
bonds” received more publicity be- 
cause of his high office as Secretary 
of the Treasury, but its stock market 
implications were soon forgotten, and 
when the statement was remembered 
in later years, it was often with sour 
observations anent the panic collapse 
of bond prices. On the other hand, 
the numerous bullish interpretations 
of the financial situation by men of 
high official and professional stand- 
ing were usually received with ac- 
claim, and followed by a new wave 
of speculative enthusiasm. 


Depression Predictions 


Such were the experiences of 1928 
and 1929. It was a different story in 
the early 1930s. Every declaration 
that “prosperity was just around the 
corner” seemed to give the market 
another jolt. Considering the longer 
consequences of the boom of 1928-29 
and the duration of the depression of 
the 30s, the record of observations 
ex cathedra on the stock market situ- 
ation and general business trends 
has not been a happy cne. Conse- 
quently, a large part of the financial 
community is prone to regard the 
latest statement of Marriner Eccles, 
Chairman of the Board of Governors 
of the Federal Reserve System, with 
a jaundiced eye. 

Since there is a general tendency 
to consider a statement such as that 
recently issued by Governor Eccles 
as a stock market “tip” and a pre- 
diction of higher prices, there may 

considerable question as to the 
prudence of publication of such pro- 
nouncements by one occupying a 
government office of high authority. 
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Nevertheless, it cannot be denied 
that the nature of Mr. Eccles’ mes- 
sage presents a sharp contrast with 
the content of the dicta of the late 
1920s which resorted to the “New 
Era” philosophy to support the con- 
clusion that the billions of brokers’ 
loans of that period were not unduly 
large. 

Most of the arguments presented 
by Mr. Eccles are difficult, if not im- 
possible, to controvert. The three 
basic points are as follows: (1) The 
prolonged advance in stock prices 
which began last March has not re- 
sulted in any expansion of bank 
credit for speculative purposes; (2) 
the general business and credit situ- 
ation is sound, giving no evidence of 
excessive expansion in any field; (3) 
the Federal Reserve Board should 
not be expected to apply any restric- 
tive measures until there is evidence 
of a substantial increase of credit 
extensions for speculative ends. 


Mr. Eccles’ emphasis upon statis- 
tics proving that the 1935 advance 
in stock prices has not been financed 
by bank loans, his expression of 
doubt that “a run-away stock market 
situation can proceed very far with- 
out being reflected in an increased 
demand for borrowed funds,” and 
his clear indication that the Reserve 
Board will not attempt to apply the 
brakes until there is a considerable 
expansion of brokers’ loans or specu- 
lative loans to others, should be of 
especial interest to readers of THE 
FINANCIAL WORLD. They conform 
exactly with the conclusions of an 
article on brokers’ loans which ap- 
peared in the November 13 issue of 
this publication. 


General Agreement? 


There certainly can be general 
agreement with Mr. Eccles conten- 
tion that “there is an element of 
safety and of strength in the fact 
that the security purchases are being 
financed out of cash without increased 
use of bank credit.” Although agree- 
ment with his belief that there has 
been no inflation up to the present 
time depends upon one’s definition of 
that rather elastic term, the point 
that “there has been no evidence of ac- 
cumulation of inventories, or of fran- 


The Grand Canyon of Broad Street or the Valley of Market Prophecies 


—FPinfoto 
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tic bidding for a limited amount of 
goods, or of an expansion of bank 
credit, save through the purchase of 
government securities,” is well taken. 

Other matters of record, not men- 
tioned by Mr. Eccles, but outlined in 
the November Federal Reserve Bul- 
letin, which appeared a few days 
later, may be cited to support the 
contention that the foundation for 
the market is a sound one. Without 
going into details, the sustained ad- 
vance in industrial operations in the 
first ten months of the current year 
contrasts with the several preceding 
“boomlets” which lasted but a few 
months and which were followed by 
pronounced declines. As long as the 
industrial recovery shows evidence 
of such lasting qualities, there will 
be one of the necessary bases for a 
strong market in all grades of com- 
mon stocks. 

The argument of the head of the 
Federal Reserve Board is a strong 
one, but it is possible to take 
exception to some of his statements. 
While there has been little or no 
inflation according to his criteria, 
there has been a large measure of 
inflation through bank purchases of 
government securities to finance the 
huge deficits, if the standards of the 
majority of conservative economists 
are to be accepted. The contention 
that the Federal Reserve System 
could not, “by action at this time, 
reach the stock market situation,” 
does not seem conclusive. 
gin requirements were to be raised, 
or other restrictive action taken, it 
is likely that the psychological effects 
would not be entirely negligible, de- 
spite the relatively low level of 
brokers’ loans. Furthermore, the 
statement that “there is no specula- 
tive use of bank credit in the present 
situation” seems a bit too strong. 
After all, Mr. Eccles’ own figures 
show bank loans to brokers of almost 
$1 billion, and loans on securities to 
others of more than $2 billion. 


Fundamental Strength 


As was pointed out in the article 
which appeared in the November 13 
issue, these loan totals are moderate, 
and provide a basis for reassurance 
rather than alarm. As long as the 
fundamentals of the stock market 
situation continue to show the ele- 
ments of strength noted above, a con- 
structive long term view of the out- 
look for equities appears justified. 
At the same time, it should be em- 
phasized that the factors of under- 
lying strength do not preclude the 
possibility of reactions from time to 
time. Absence of a top-heavy loan 
situation should tend to lessen the 
severity of reactions, but it is still 
possible for a market to advance too 
far ahead of business recovery, even 
if purchases are made largely on a 
cash basis. without the support of 
borrowed capital. 
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If mar- - 


Utilities Forge Ahead 
Despite New Deal Handicaps 


Upturn in electric power output helps offset (1) 

lower rates (2) higher operating costs (3) piling 

taxes ; results are by no means uniform, but trend 
toward better net income is clearly defined. 


O brass bands play for the pub- 
lic utilities. Yet, if the “Re- 
covery March” is ever written, the 
utilities should be honored as a major 
theme—fully as important in the 
1934-1935 drive as the motor in- 
dustry. 
Steadily and persistently the in- 
dustry has reduced rates—govern- 


“TOUCHDOWN P. U!” 


ment propaganda notwithstanding. 
The result: Both industrial and 
household consumption of electricity 
is on the increase; so much so that 
power output is at an all time high— 
and breaking records weekly. 

Yet, with electric power output 14 
per cent ahead of last year, gross 
income is not nearly. so far advanced 
percentagewise for most companies. 

What is worse, a large part of the 
small gain in gross has been lost; 
or rather, it has been filched away 
by taxes and by increased costs. 


In some cases, such as Consoli- 
dated Gas Company of New York 
and National Power & Light, im- 
proved gross has not been reflected 
in the net income figures at all. The 
benefits of recovery have been dis- 
sipated by higher costs while higher 
taxes have eaten deeply into the 
larger margin of profit. ~ 

This upswing in costs is partly 
normal and partly abnormal—normal, 
in the sense that greater volume im- 
plies higher expenses; abnormal, 
insofar as the New Deal wage policies 
and commodity price lifting schemes 


_ have accentuated utility maintenance 


and operating expenses. 


Chief Hindrance 


Taxes, however, are the chief re- 
tarding influence. Federal, State and 
even local burdens have been im- 
posed on utility companies. The 
blame goes to Washington. The poli- 
tical drives against the utilities have 
focussed attention of lawmaking 
revenue seekers on them. And so, 
electricity has been taking the place 
of gasoline as the source of revenues. 
What makes the burden the harder 
to carry is that domestic rates are 
controlled by State regulating bodies 
and industrial rates are determined 
by competition. Therefore, the com- 
panies cannot pass on the govern- 
ment levies to consumers—at least 
not without enormous difficulty, if at 
all. 

Despite the dragdown effect of 
taxes and increased costs, volume of 
business has increased to the point 
where most integrated companies are 
able to translate part of this to net 
income. That means that greater 
volume at lower rates is sufficient to 


WIDE ARE THE VARIATIONS IN UTILITY STATISTICS 


—Gross Income —Net Income 
in Millions— in Millions— 
12 Months 12 Months 12 Months 12 Months 
Ended Ended End Ended 
Sept. 30, Sept. Sept. 30, Sept. 30, 

Company 1935 1934 % Change 1935 1934 % Change 
Amer. Gas & El......... $63.7 $60.6 +5.0 $10.2 $9.4 + 8.5% 
Amer. Power & Light... 80.9 74.5 +8.2 6.9 3.3 +104. % 
Common'ith & Southern 119: 113.7 +4.8% 8.5 8.1 + 5.0% 
Consolidated Gas (N. Y.) 233.8 223.7 +4.4% 34.5 37.1 _ 7.0% 
Nat’l Power & Light.... 71.8 70.9 T3356 6.1 6.7 — 9.0% 
North American........ 104.5 101.6 +2.9 12.4 10.5 + 11.8% 
So. Cal. Edison......... 37.0 35.9 +3.3% 11.9 10.4 + 14.4% 
United Gas Imp........ 98. 96.5 +224 30.0 31.5 — 5.0% 
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offset higher costs and higher taxes. 
And that, most decisively, is en- 
couraging. 

True, the records show no con- 
formity. The variation in individual 
companies is marked (as the accom- 
panying tabulation shows). But the 
trend is well defined. Utility com- 
panies are overcoming the political 
hurdleg, the taxes, and the multiply- 
ing costs of increased business. At 
last, better business is going to net. 

On that basis, common stocks of 
well-intrenched companies continue 
to be worthy of consideration—even 
at current advanced levels. Commit- 
ments, in a diversified list, might 
embrace in moderate amount one or 
more of the following: 

United Gas Improvement (17); 
North American (26); Common- 
wealth & Southern (3); American 
Water Works (20); Detroit Edison 
(120); Southern California Edison 
(25); Pacific Gas & Electric (29); 
United Corporation (7); National 
Power & Light (10); American Gas 
& Electric (38). 


Hard Nut 
to Crack 


INDING a way by which securi- 

ties of unlisted corporations can 
be brought under the provisions of 
the Securities Exchange Act is prov- 
ing a difficult nut for the SEC to 
crack. Under the terms of this law 
the SEC was given discretionary 
powers of regulation of the “‘outside” 
markets. The Commission has been 
studying what form of regulation 
would be best for controlling the 
over-the-counter market, but so far 
has been stumped, for in many in- 
stances the operations of these 
brokers are strictly local or merely 
statewide in scope. 

Yet in order to limit fraudulent 
operations to a minimum it becomes 
vital that these many ends of the se- 
curities business be woven into a 
single fabric of control, otherwise 
there would remain open too many 
loopholes for  sharpshooters’ to 
wriggle through. Some method might 
be worked out with the cooperation 
of investment bankers and associa- 
tions of unlisted dealers, embodying 
a code. to which they would consent. 

But when it comes to corporations 
Whose securities are not listed but 
are traded in the open market, regu- 
lation becomes more difficult. Many 
of them can properly refuse regis- 
tration on the ground that dealers, 
when they buy and sell their securi- 
ties, do so without the authority of 
the companies and therefore such 
transactions are private affairs. How 
to get around this position certainly 
presents a hard nut for Chairman 
Landis to crack. 
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Attractive Bonds 


for Switches 


The plethora of investment funds in recent 

months has brought about substantial advances 

in investment grade bonds, making it increas- 

ingly difficult to combine safety with adequate 

income. A few selections for this purpose are 
presented below. 


EVIVAL of activity in the capi- 

tal markets is a distinctly en- 
couraging development in its im- 
plications of fundamental economic 
recovery. But up to the present 
time practically all important fi- 
nancing has been in the nature of 
refunding operations. The companies 


cA 
Christmas Suggestion. 
to Our ‘Readers 


UBSCRIBERS who wish to 

send a year’s subscription 
to THE FINANCIAL WORLD 
as a year-round expression of 
Good Will and Best Wishes to 
their investor friends, are re- 
minded to mail orders early 
and to mark the envelopes: 
“CHRISTMAS GIFT SUB- 
SCRIPTION,” c/o The Finan- 
cial World, 21 West Street, 
New York, N. Y. This will 
I insure timing of first copies and 
Gift Announcements to reach 
gift recipients on Christmas 
morning. Our regular rates ap- 
ply to Gift Subscriptions: $10 
a year in United States; $11 a 
year to Canada; $12 Foreign. 
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involved have been the stronger ones 
whose financial record and reputation 
have permitted refunding on a rela- 


tively low interest basis. Thus many. 


otherwise attractive income produc- 
ing investment bonds have been 
removed by redemption or have been 
rendered unsuitable for average in- 


vestment purposes by having ad- 
vanced in market price appreciably 
above their call prices. Other sound 
bonds, which are not callable or 
which have relatively high redemp- 
tion prices in comparison with their 
coupon rates, no longer afford satis- 
factory return for those who must 
live on the income from relatively 
modest capital holdings. 

Such individuals are being placed 
in a dilemma which necessitates a 
choice between accepting a low in- 
terest yield and transferring funds 
into issues of somewhat lower grade 
than present or former holdings. 
The second alternative is somewhat 
mitigated, however, by the fact that 
sustained industrial and business re- 
covery is materially strengthening 
these secondary issues so that such 
transfers do not involve the assump- 
tion of the risks that would have 
been embraced therein one, two or 
three years ago. For example, the 
interest coverage for 1934 for the 
Great Northern 5s and the Youngs- 
town 5s, as shown in the tabulation 
at 0.94 and 0.40, does not fairly 
represent the present standing and 
prospects for these issues, since 
progress in 1935 has been substan- 
tial and an adequate interest protec- 
tion is indicated for the current and 
succeeding years. 


Diversification Offered 


These five issues afford a 5 per 
cent current (and net) yield and 
moderate possibilities for advance in 
market price before restriction by 
call prices. They also offer an 
adequate degree of diversification 
which lends attraction as a group 
commitment for those who have an 
excess of surplus funds. 


ATTRACTIVE BONDS FOR INCOME 
Current Interest 
Recent and Net Coverage Call 
Issue Traded Price Yield 1934 Price 
Carolina Power & Light Ist 5s, 1956...... N. Y. Curb 98 5.1% 1.54 105 
Great Northern Ry. genl. 58s, 1973........ N. Y. S. E. 100 5.0 0.94 Not 
Texas Electric Service ist 5s, 1960....... N. Y. Curb 100 5.0 1.70 105 
Western Union coll. 5s, 1960............ WN. ¥.8. &. 102 4.9 1.42 *105 
Youngstown Sheet & Tube Ist 5s,A,1978. N. Y.S. E. 101 4.9 0.40 105 


*As a whole beginning in 1940. 
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Stocks with 
High Earning Power 


With the heavy industries showing signs of sub- 

stantial recovery, selected companies in that 

general field promise to reattain former earning 
power as the recovery cycle develops. 


N CONTRAST with the almost 

complete recovery of activity in 
the consumers’ goods industries, the 
heavy or capital goods industries are 
still far from their pre-depression 
productivity and earning power. It 
is here that our chief unemployment 
problem is found, and it is here that 
a substantial degree of improvement 
is anticipated over the coming year. 
To be in a position to benefit most, 
the investor must seek selected rep- 
resentation in such industries, but 
he will find it necessary to assume 
some degree of speculative risk and 
to forego in large part near term 
dividend income. Thus such issues 
as those presented below should be 
purchased as a group and should con- 
stitute only a small proportion of 
total capital commitments. 


Five Selections: 


CHICAGO PNEUMATIC TOOL, as one 
of the world’s leading manufacturers 
of appliances and machinery operated 
on the pneumatic principle, is in a 
position to reflect reviving activity 
in such important fields as mining, 
road building, and all kinds of con- 
struction involving steel. The auto- 
motive industry is an important 
customer for numerous tools used in 
assembly work and painting and 
polishing. Thus the improvement 
already recorded seems likely to be 
continued at perhaps an accelerated 
rate over the coming year. Some sort 
of plan should be forthcoming in 
1936 to take care of preferred divi- 
dend arrears. (Factograph No. 325. 
Also FW Nov. 20.) 


CUTLER-HAMMER is an important 
manufacturer of electrical control 


_customers 


—Finfoto 


Bargain Hunters Find New 
Opportunities Less Frequently 


and wiring devices, meters, and allied 
electrical items. The business is well 
diversified as to consuming outlets, 
embracing almost all 
industries including such leading 
groups as steel, textile, paper, rub- 
ber, oil, utility, building, radio, auto- 
motive and mining. Thus the com- 
pany is highly responsive to general 
industrial recovery and faces favor- 
able prospects for 1936. (Facto- 
graph No. 339. Also FW Oct. 30.) 


GENERAL REFRACTORIES is the sec- 
ond largest manufacturer of fire 
brick and other heat-resisting mate- 
rials. Principal use of products is in 
all kinds of furnaces and ovens, re- 
fining retorts and metal converters. 
Principal customers are consequently 
found in the metal industries, among 
the large iron and steel companies 
and the non-ferrous metal producers 
and smelters. The company tends to 
benefit directly from recovery in the 


STOCKS FOR EARNINGS RECOVERY 
Per Share Earnings Recent 
Average Range 1926-30 Market 
Issue 1926-30 Low High Latest Price 
Chicago Pneumatic Tool ...... $2.32 D$2.25 $6.77 c$0.40° 13 
5.23 3.61 9.77 b0.67 38 
General Refractories .......... 6.73 5.56 8.51 c0.94 27 
3.51 2.81 4.85 a1.02 24 
1.47 0.02 4.21 c0.24 12 


a—six months ended Sept. 30, 1935. 


c—nine months ended Sept. 30, 1935. 


b—six months ended June 30, 1935. 
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steel industry, which in turn reflects 
particularly any significant revival in 
the heavy goods industries. This is 
the only one of this group of five 
which has resumed dividends, having 
declared a 50-cent payment for De- 
cember 30. (Factograph No. 333. 
Also FW Aug. 21.) 


HOLLAND FURNACE occupies a 
strong position in the residential 
heating field and ranks as the largest 
manufacturer of warm-air furnaces. 
It has a special vacuum machine for 
cleaning furnaces and flues and does 
a substantial volume of cleaning and 
repair business. The more recently 
developed division of air-cooling and 
air-conditioning systems offers long 
range potentialities as these new 
fields in residential building are ex- 
ploited on a large scale commercial 
basis. The very severe slump in the 
building field seriously affected earn- 
ings during the depression, but the 
recovery trend now in evidence has 
already restored operations to a 
profitable basis. (Factograph No. 
231. Also FW Oct. 9.) 


NATIONAL ACME is principally en- 
gaged in manufacturing single and 
multiple spindle automatic screw ma- 
chines, turret lathes and chucking 
machines. It also has a secondary line 
of screw machine products and 
threading tools. Although outlets 
are widely diversified, the autemotive 
industry is by far the largest single 
channel of demand. Recovery in 
that field has already brought a re- 
turn of profitable operations, and it 
is expected that further expansion of 
motor production will release a much 
larger demand for machinery such 
as National Acme supplies than has 
yet been stimulated. (Factograph 
No. 502.) 


Governments Sponsor 
Commodity Markets 


OMMODITIES and commodity 

prices, like everything else in 
this world of ours, are relative. 
Right now, dollar wheat, 60-cent corn 
and 12-cent cotton look “right smart” 
to the farmer who has crops to mar- 
ket. But, to the speculator, prices 
do not look so inviting—if one‘is to 
judge by the fall-off in volume of ac- 
tivity in the futures markets over 
recent months. 


Two Views 


To the trader, commodities are 
something to go into when stocks 
seem too high, or when there is a 
threat of war, or when there are 
reports of wheat rust or when 
there is a bumper crop of boll weevils 
down South. To the farmer, com- 
modities are something to sell, or 
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collateral on which to borrow money 
from a considerate Federal Govern- 
ment. 

In one sense—the speculative sense 
commodities are a bet; in the other 
sense—the agricultural sense—com- 
modities are cash, the medium of ex- 
changing wheat or cotton for dollars. 
With the dollars so procured, the 
farmer buys a radio, a tractor, a 
bathtub, or if worse comes to the 
worst, to pay interest on a debt. 

The distressing thing about the 
“Commodity Situation” is that there 
is no situation at all. The world 
over, governments are coddling the 
farmers. To mention the Agricul- 
tural Adjustment Administration is 
to be redundant. But in one form 
or another, every country has its 
AAA—Canada, Brazil, France, even 
Great Britain which is essentially 
a trading nation. 

Chief effect of this government 
solicitude for farmers is to put com- 
modity markets at sixes and sevens. 
We have in this country the strangest 
anomalies. 

Future prices are supposed to sell 
lower than spot prices. In corn, for 
example, the cost of carrying the 
staple figures at 14 cent a month 
per bushel. Yet for a time, corn 
futures sold higher than spot. Even 
today, the December is quoted lower 
than the July contract. It doesn’t 
make sense. 

These Alice In Wonderland crot- 
chets are traceable to no single cause. 
Special circumstances here and there 
may provoke discrepancies. But to 
have them happen day in and day 
out, without the correction of arbi- 
trage, is strange indeed. And the 
only explanation is that governments 
have made things topsy-turvy. So 
topsy-turvy that even speculators 
don’t know how to make a turn with 
any degree of assurance. 


Single Certainty 


A single certainty exists. The 
farmer is the “discovered man’”—not 
only in the United States. In vir- 
tually every country where a bag of 
coffee or a sheaf of wheat is grown, 
the agriculturists are basking in 
political sunshine. Higher com- 
modity prices, to relieve debt struc- 
tures, is the activating economic 
theory, the world over. When Presi- 
dent Roosevelt declared he intended 
to raise the price level, he was not 
in isolation. All agricultural coun- 
tries already were engaged in that 
task, or were preparing to engage 
in it. 

It is a bad governmental case of: 
“Our farmers, rich or poor; if 
they’re rich to keep them rich; if 
they’re poor, to make them rich.” 
Governments will move whole colo- 
nies, change economic laws, rip the 
foundation from supply and demand. 
But prices must stay up, or go up. 
That is the trend. 
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Yields of Shoe Stocks 
Still Above Average 


Recent price advances are expected to bolster 
profit margins, but rising costs have not been 


fully offset. 


Nevertheless, long term holdings 


on the basis of income may be retained. 


HE leading shoe manufacturers 

are closing their respective fiscal 
periods with profits generally below 
last year. Price increases recently 
posted have come too late greatly to 
affeet current income, but the gains 
in production since June probably 
have brought net for the final fiscal 
six months to a more satisfactory 
showing. In the first nine months 
of this year, total shoe production 
was moderately higher than in the 
comparable 1934 period, with the 
third quarter showing an increase of 
8.7 per cent. 


Price Advances 


Most of the larger units in the 
field have gone along with the recent 
price advances. Operating costs have 
been steadily rising and higher hide 
quotations are adding to the expense 
burdens. It has been officially stated 
by one important manufacturer that 
replacement costs are 40 per cent 
above last year. The industry has 
shown a disposition to increase re- 
tail prices only as it becomes neces- 
sary to draw upon replacements and 
thus far the advances have not fully 
offset the heavier expenses. Cus- 
tomer resistance still is active against 
any sharp increase in retail prices; 
with a marked shift to the less ex- 
pensive grades noted as mark-ups 
are made. However, two factors are 


operating in favor of the shoe indus- 


try at present: (1) average purchas- 
ing power is increasing permitting a 
greater buying on a quality, rather 
than price, basis; and, (2) growing 
public realization that it must expect 
—and adjust itself—to higher prices 
even for necessities. 

The shoe industry always has been 
characterized by a stability of oper- 
ations. It is expected that the recent 
fiscal period (which for the larger 
companies ended either October 31 
or November 30) will show existing 
dividends covered by a fair margin 
when statements are available, de- 
spite the unsettled conditions around 
the close of last year. The possibili- 
ties of marked gains in profit mar- 
gins are, however, lacking. Normal 
business generally, which would im- 
prove the demand for the more ex- 
pensive grades of shoes, would tend 
to enlarge earnings to some extent 
and production should continue to 
gain moderately, but the potentiali- 
ties for profit are not exceptional. 


Primary Attraction 


The chief attraction in the shares 
representative of the leading factors 
in the industry is, therefore, that of 
reasonably attractive income. In the 
instance of most of the large com- 
panies, present rates are conservative 
even in relation with probable pres- 
ent earning power, and a greater 
liberality on the part of the manage- 
ment may be anticipated as profit 
margins are restored. Present hold- 
ings of Brown Shoe, selling at 62 
(yield, 4.8%); International Shoe 
around 49 yielding 4.6 per cent from 
the regular $2 dividend plus the re- 
cent 25-cent extra; and Endicott- 
Johnson and Melville Shoe (both 
stocks are selling around 63 and re- 
turning the same 4.7 per cent in- 
come) may be retained and for those 
concerned primarily with dividend 
return, purchases of any of these 
shares are worthy of consideration. 


Recovery Marches On 


ORK-RELIEF employment on 

November 2 was 1,737,600, a 
gain of 194,400 over the preceding 
week. CCC accounted for 555,700; 
WPA, 1,007,200; other Federal agen- 
cies, 174,700. 
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Armco’s Improving Status 
in the Steel Industry 


Gains in motor production are responsible for 
company’s better recent earnings, but other ac- 
tivities are assuming a greater importance. 


AVING more than doubled its 

low for the current year, the 
common stock of American Rolling 
Mill cannot be considered as particu- 
larly laggard. But judged by the 
usual statistical standards, and in 
comparison with other units in its 
field, the shares do not appear to be 
overestimating near term earnings 
potentialities. In the first nine 
months of this year the company 
reported a profit. of $3 million, equal 
to $1.71 per share. Aggregate net 
income was the fourth largest in the 
industry, being exceeded by only 
National Steel, Inland and Republic. 
Present operations are at approxi- 
mate capacity, being augmented by 
increased automobile takings of steel 
sheets, and it is not improbable that 
the fourth quarter will add around 
60 cents or so to make the year the 
best since 1929. 


The motor industry, which nor-- 


mally takes upwards of 25 per cent of 
total output ef the company, remains 
the most important single customer; 
therefore it may be assumed that the 
present high rate of activity may be 
borrowing from next year. On the 
other hand, the demand for steel 
sheets is broadening, and other cus- 
tomers may more than take up any 
slack which may arise from a flatten- 
ing of the rate of automobile activity. 
Also, royalties from the licensing of 
the continuous rolling process may be 
a more important proportion of earn- 
ings from now on as the rate of gen- 
eral production. increases. Only 8 
per cent of total income was derived 
from royalties in 1934, and most of 
the contracts with the large steel 
companies which use the process have 
been revised downward within the 
last year. It is hoped, however, that 
the larger volume will offset lower 
royalty rates. 


Other Developments 


Among other developments which 
are enhancing the companies’ status 
are the increasing activities of 
Armco International, the foreign sub- 
sidiary, and the divisions dealing 
with construction. The metal culvert 
business has been especially im- 
portant and of longer term possibili- 
ties is the increased use of steel in 
pre-fabricated houses and commer- 
cial buildings. The cold reduction 
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A Typical Armco Unit 


mill now under construction with a 
portion of the net proceeds from the 
recent bond financing will be com- 
pleted by next April according to 
present indications, at a cost of 


around $5 million, and should aid in 
the integration of facilities during 
the coming year. 

Because of the keen competition 
of the sheet industry (sheets account 
for more than 70 per cent of the 
company’s total output) the earnings 
outlook is perhaps somewhat more 
restricted than in the case of some 
of its largest competitors. But with 
the company’s ability to maintain its 
trade position over the past five diffi- 
cult years, and its favorable profit 
margin basis of operation, the shares 
selling at less than 13 times indi- 
cated annual earnings appear inter- 
estingly priced for the speculative 
minded. Conversion of the 44 per 
cent debentures would tend to dilute 
the equity somewhat ($1 million of 
the bonds has been called for pay- 
ment December 23 and most holders 
will convert into the common stock 
previous to that date) but the earn- 
ings trend should offset any consid- 
erable effects on a per share earn- 
ings basis if the present expansion 
of demand continues. 


Dividend Prospects 


The present indicated regular 
dividend rate of $1.20 per annum 
may be considered as_ reasonably 
safe unless funds are diverted to re- 
tiring more of the debentures or to 
expand capital facilities. The two 
latter contingencies are not, however, 
likely to exclude some rate of regular 
distributions. (Factograph No. 183. 
Also FW, Sept. 18.) 


Newspaperman Breaks News 


To Electric Bond & Share 


UESDAY, November 26, started 

off like any other day at the New 
York offices of Electric Bond & Share. 
The mail came, was sorted; tele- 
phones rang, were answered; memos 
were written and shunted about; 
appointments were kept. The same 
day-in and day-out routine. 

Then, as if by prearrangement, all 
the ’phones jangled—at once. News- 
papermen—not one, dozens—wanted 
to speak, all at once. 

“Yes, this is Mr. So-and-so. What, 
you mean the SEC has filed suit to 
compel Electric Bond & Share to 
register? No, I don’t know a thing 
about it. You read it over the news 
ticker? As far as I know, papers 
have not been served on us. No, I 
cannot answer any questions. I 
know less about it than you do. You 
say it will be in the newspapers in a 
half hour? Well, call me back then.” 

And that is the way Electric Bond 
& Share discovered that the Securi- 
ties & Exchange Commission had 
filed suit in the U. S. District Court 


in New York to compel the company 
and its subsidiaries to register with 
the Commission and comply with the 
Public Utility Act of 1935. 

It was the SEC’s first gun in the 
war with the utility companies over 
their right to refuse to register. 
Electric Bond & Share, as a major 
holding company, is made the “key” 
example. What the outcome will be 
cannot be said. Doubtless, the case 
will go over well beyond the deadline 
date for registration—December 1. 

In the meantime, Utilities Power 
& Light Corporation directors voted 
to register, contrary to the precedent 
established by most companies. As 
far as utility securities are con- 
cerned, the situation still is a stale- 
mate. The status of the law will not 
be established until the Supreme 
Court acts—at some distant time in 
the future. 

P. S.: Some hours after this tele- 
phone call, officials of the company 
received the formal legal papers an- 
nouncing the SEC’s action. 
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Rail Equipment 
Gains Ahead? 


One of the more seriously depressed of the heavy 

industries, the railway equipment group as a 

whole will show little progress in 1935 reports, 

but recent indications point to material improve- 
ment in 1936. 


ECOVERY has been relatively 
slow for most of the heavy in- 
dustries, but the railway equipment 
group has been an outstanding lag- 
gard. This industry enjoyed a minor 
recovery in 1934, but most units have 
suffered a decline in business in the 
current year. The gains in 1934 
were mainly the result of large ex- 
tensions of equipment loans by the 
Public Works Administration for 
equipment building purposes. Com- 
parable advances have not been made 
in 1935 by the PWA or other govern- 
ment agencies and privately financed 
purchases have failed to take up the 
slack. 


Better Comparisons 


For the first nine months of 1935, 
the Class I railroads of the United 
States installed 3,172 new freight 
cars, as against 19,109 units in the 
corresponding period of last year. 
The comparative record for locomo- 
tives was better, with 28 new steam 
locomotives and 101 new electric 
locomotives placed in service, as 
against 14 steam locomotives and 12 
electric locomotives last year, but 
this volume of business is still far 
below that which is necessary to 
enable the locomotive builders to 
cover their large overhead. Conse- 
quently, although there may be a few 
scattered instances of earnings gains, 
or smaller deficits, in the equipment 
industry, it will not be surprising if 


An Old tron Horse Undergoes a Major Operation 
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the aggregate deficit is larger than 
that for 1934. 

Since the rail equipment group is 
one of the few industries which will 
not show any material net improve- 
ment in its earnings reports for 
1935, it is obvious that one must 
look ahead a year or two to find 
any justification for any material ap- 
preciation in the market for most of 
the shares of representative com- 
panies. In fact, current quotations 
discount a considerable measure of 
probable future earnings recovery. 
But from a market viewpoint, the 
most important factor is the trend. 
If “the corner has been turned,” and 
the equipment business has begun an 
advance which will eventually carry 
it to a reasonably satisfactory level 
of business volume, a favorable view 
of the long term speculative pos- 
sibilities of the leading stocks woul 
be warranted. 


Replacements Coming? 


Recent developments, although not 
conclusive, lend encouragement to 
this viewpoint. If the rising trend 
of railroad traffic which recently car- 
ried car loadings to the highest level 
in four years is maintained, some 
railroad companies will be forced to 
enter the market for freight car 
replacements. A large part of the 
“surplus” equipment consists of anti- 
quated units which cannot be used 
economically; much of it will even- 


tually be scrapped. Other companies 
which would have less difficulty in 
meeting equipment demands in the 
event of a further rise in traffic 
would be encouraged to modernize 
power and rolling stock if traffic 
holds up well enough to bring about 
sustained improvement in earnings. 
A moderate turn for the better has 
already been reflected in equipment 
orders in the freight car division. 
New freight cars on order October 1, 
1935, totaled 7,441, which compares 
with 5,495 on the corresponding date 
in 1934. About a month ago, the 
Pennsylvania Railroad announced 
that it would acquire 10,000 new 
freight cars and remodel 1,000. 
Other plans are under consideration, 
and the total new orders (including 
that of the Pennsylvania) may come 
close to 20,000 units before the end 
of the current year. A part of the 
new equipment will be built in the 
railroads’ own shops. This construc- 
tion will be of benefit to the parts 
manufacturers such as American 
Brake Shoe, American Steel Foun- 
dries and Westinghouse Air Brake. 


Locomotive Stocks 


The probabilities are that the loco- 
motive manufacturers will have a 
slower trend of recovery than the 
parts manufacturers and car build- 
ing concerns like American Car & 
Foundry, Pullman and General Amer- 
ican Transportation. On October 1, 
1935, there were 14 steam and 3 new 
electric locomotives on order, as 
against 37 steam and 104 electric 
locomotives last year. Great savings 
could be effected by replacing obso- 
lete locomotives with highly efficient 
modern power, but further increases 
in traffic would probably not create 
the pressing need for locomotives 
that would be in evidence in certain 
types of freight cars. Sooner or 
later, locomotive replacements will 
become as inevitable as freight car 
renewals, but the holder of stocks 
like American Locomotive (at 25) 
and Lima Locomotive (25) should be 
prepared to exercise some patience. 


Equipment Shares 


American Brake Shoe, doing a sub- 
stantial business with the automobile 
industry as well as in rail equipment 
parts, appears relatively attractive at 
recent prices around 40. American 
Car & Foundry (30) and American 
Steel Foundries (24) are more specu- 
lative, but are good media for par- 
ticipation in recovery of the industry 
over the long term. General Amer- 
ican Transportation (43) Pullman 
(38) and Westinghouse Air Brake 
(32), like American Brake Shoe, are 
dividend payers. These stocks are 
suitable for inclusion in diversified 
lists. Considering reorganization 
probabilities, Baldwin Locomotive 
appears amply priced at recent prices 
around 5. 
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St. Joseph Lead Company 


LARGEST miner of lead ores in the United 
States and a leading seller of pig lead. 
Principal properties in southeastern Missouri 
t rank among the most important in the world. 
Refines about one third of its direct and controlled output; 
balance handled by American Smelting & Refining. 

Management of ability and long experience. 

Relatively simple capital structure. Debentures retired 
in June, 1935, by sale of $3 million ten-year notes to a 
single buyer, $3 million 5-year bank loans, and balance from 
eash resources. No preferred stock. Common _ stock, 
1,955,714 shares $10 par. 


No. 585 


Financial position strong. 
Net working capital June 30, 
1935 (giving only partial re- 
flection to the bond retire- 
ment), $9.9 millions; cash and 
marketable securities $1.9 mil- 


ST. JOSEPH LEAD 


100 
| Price Ronge 
40 
20 
0 


lion. Working capital ratio: 
7.8-to-1. Book value $13.46 
1927 1928 1932 1933 1934 per share. 


Good long term dividend 
record back to 1874; only a 
few years when no payments 
were made. Paid 30 cents a 
share in 1934; indicated current rate 40 cents per annum. 

Unlike most lead miners company produces no silver. 
Statistical position of lead has been relatively unfavorable 
and price recovery to profitable levels has been sluggish. 

Stock is a speculation upon further industrial recovery 
which would improve demand and price of lead. 

Appraisal Rating: C. 


RECENT SEMI-ANNUAL EARNINGS PER SHARE: 
(Before depletion) 


Earnings are before charges 
for depletion 


32 1933. 1934 —1935— 
Dec. 31 June 30 Dee. 31 June30 Dee. 31 June 30 
D$0.35 D$0.36 $0.42 $0.28 $0.05 $0.04 


1931 9 
June 30 Dec. 31 June 30 
Nil $0.24 D$0.32 


The Studebaker Corporation 


ONE of the important independent manu- 
facturers of motor vehicles, with plants 
in South Bend, Ind. Offers three lines of 
i passenger cars, in a price range of about 
$700 to $1,500; also commercial cars. 

Management consists partly of executives associated with 
the old Studebaker company, with representatives of bank- 
ing and other interests which participated in the re- 
organization. 

Simple capitalization. Bonds, $6.8 millions; no preferred 
stock; 2,136,735 shares of $1 par common stock. 

Good financial position. Net working capital June 30, 
1935, $9.3 millions; cash, $6.7 millions. Working capital 
ratio, 2.9 to 1. Book value of 
stock, $7.97 per share. 


No. 586 


STUDEBAKER 


No dividends on stock of 10 
present company; predecessor Price | 
company paid 30 cents per |# 
share on common in 1932; no | 
payments thereafter. Predecessor 
Reorganization of Stude- n | 
baker, completed in March, Delicit pe: shove 


1928 1928 1930 1931 1932 1933 1934 1935 


1935, provided new company 
with substantial financial re- 
sources. Company depends 
largely upon business in the 
medium price and low medium price fields, which business 
was severely restricted during depression years, but which 
has recently shown signs of expansion. Faces severe com- 
petition with larger units in the industry. 

Highly speculative position of stock is accentuated by 
provision of bond indenture that no dividends may be paid 
until accrued contingent payments (3 r cent annually 
to July 1,.19387) on -débentures are liquidated. Appraisal 
Rating of Capital Stock: D+. 

Comparative quarterly earnings are not presented be- 


Earnings and price range prior ta 
1934 for predecessor company 


cause of receivership of predecessor company in 1933 and 


1934. 
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Tennessee Corporation 


ENGAGED principally in the production of 
finished fertilizers, from which largest 


No. 587 part of income is derived. In addition com- 


pany sells sulphuric acid to other fertilizer 


manufacturers, rayon, chemical and steel companies. Copper 
and iron sinter are important by-products but cost of copper 
production is relatively high. Company’s mineral holdings 
are among the richest developed sulphide deposits in the 
world. Normally over 50 per cent of fertilizer products 
are sold to the southern cotton area. 

Under efficient and progressive management. 

Simple capital structure. Bonds, $2.8 millions; 854,896 
shares $5 par capital stock. 

Strong financial position. 
Net working capital at end of 


TENNESSEE CORP. 


1934, $3.6 millions; cash, $723,- 
15 Price Ronge 000. Working capital ratio: 
10 6.9-to-1. Book value of stock, 

: ssf $17.94 a share. 
Irregular dividend record. 
ep Last distribution on capital 
Deli per shove stock, 25 cents in 1932 after 


$i 
1927 1928 1929 1930 1931 1932 1933 1934 


payment of $1 each year from 
1929 to 1930. 

Earnings prospects depend 
; largely upon agricultural pur- 
chasing power and price structure for fertilizers, both of 
which were at satisfactory levels during the last two sea- 
sons because of official regulations through AAA and NRA. 
On basis of past experience, profitable onerations in the 
highly competitive fertilizer industry will be difficult with- 
out effective price control, the application of which now 
seems somewhat doubtful. 

The capital stock is highly speculative and subject to 
ee marketwise. Appraisal Rating of Capital 

tock: C. 

Publishes earnings only once a year. 


Par value changed from no par 
to $5 in April, 1933 


The Texas & Pacific Railway Company 


AN important southwestern carrier with 
about 1,800 miles of main line extending 


N 
o. 588 from New Orleans, La., to El Paso, Tex., 


and serving many other important points, 


including Shreveport, Texarkana, Dallas and Fort Worth. 
Management headed by the Van Sweringen interests. 
Somewhat top-heavy capitalization. Bonds, $82.8 mil- 
lions; preferred stock (5 per cent non-cumulative $100 par), 
237,030 shares; common stock ($100 par), 387,550 shares. 
Good financial position. Net working capital December 
31, 1934, $3.1 millions; cash, $1.3 million. Working capital 
a 1.9-to-1. Book value of common stock, $212.98 per 
share. 
Irregular dividend record. 
Liberal payments on common i TEXAS & PACIFIC RAILWAY 


1928-1931; none since. No |® 
payments on preferred since fin Price Ron 
March, 1932. 4 

The Texas & Pacific is pri- [5 . | 


marily an oil road. The car- 
rier experienced a period of 
rapid development in 1927- 
1929 as a result of important 
discoveries of oil in the West 
Central Plains area of Texas. 
Further traffic stimulation was 


1927 1928 1929 1930 1931 1932 1933 1934 


‘About 59 per cent of common 
owned by Missouri Pacific 


‘derived in 1938 from the development of a new field in 


East Texas. Much of the new crude oil traffic was later 
diverted to pipe lines; nevertheless, road was able to 
cover fixed charges in all years of the depression. Lines 
form a part of the Missouri Pacific system, but are not in- 
volved in the latter’s bankruptcy. ; 
All of preferred stock and about 59 per cent of com- 


‘mon are owned by Missouri Pacific; consequently. market in 
Appraisal Rating of Com- 


common is relatively inactive. 
mon: €, 

Publishers operating statements 
financial reports only once a year. ~ 


monthly; complete 
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Ulen and Company 


COMPANY was organized in 1922 for the 
purpose of planning, constructing and 


No. 589 managing public works in the United States 


and foreign countries. Usually, its fees 
have been paid in cash or bonds, based on a cost plus basis. 

Management handicapped by worldwide depression. 

Fair capital structure. Funded debt, $4.5 millions con- 
vertible debenture 6s, 1944; 27,079 shares of 74 per cent 
cumulative preferred stock ($100 par); 270,072 shares of 
common stock (no par). 

Unbalanced financial position. As of December 31, 1934, 
current liabilities exceeded current assets by $733,000. 
Bank debt totaled $1.4 million, 
but by October 28, 1935, this 
had been reduced to $562,000. 
: Pree Book value of common, as of 
20 year-end, $9.65 per share. 
Erratic dividend record. 
Last semi-annual distribution 
on preferred was July 1, 

per shore 1931. Accumulations October 
1, 1935, $31.87}. Quarterly 
payments of 40 cents a 
share made on common were 
July 15, 1931. 

Earnings depend primarily upon new construction and 
rehabilitation of finances. At present, management has sub- 
mitted a plan to debenture holders whereby sinking fund 
would be changed to $250,000 annually. Company expects 
to sell all or part of $8.5 million bonds in National 
Economic Bank of Poland to improve financial condition. 

The common stock is essentially a speculation on foreign 


ULEN & COMPANY 


Adjusted to 2-for-l split up 
i 


2 July, 1929 


construction. Appraisal Rating of Common: D+. 

RECENT QUARTERLY EARNINGS PER SHARE OF COMMON: 
Sept. 30 Dee. 31 Mar. 31 June 30 Sept. 30 Dee. 31 Mar. 31 June 30 Sept. 30 
$0.06 D$0.02 D$0.02 $0.16 D$0.006 D$2.22 Nil $0.08 += $0.02 


U. S. Hoffman Machinery Corporation 


[ARGEST manufacturer of machinery for 
pressing garments, with important cus- 
tomers the clothing makers, dry cleaning and 
tailoring establishments, hotels and the like. 
Owns basic patents for the manufacture of the machinery 
and supplies laundries and dry cleaners with equipment. 

Management is capable. 

Simple capital structure. No parent company funded 
debt or preferred stock, although the R.F:C. has granted 
the company a loan of $300,000 secured by a mortgage on 
domestic plants and assignment of mortgages receivable, 
patents and good will. Apart from this debt, sole capital 
issue is the 215,203 shares of 
$5 par common stock. U. S. HOFFMAN MACHINERY 

Fair financial position. Net |% 
working capital September 30, Price Range 
1935, $3 millions; cash $219,- [3 
807. Working capital ratio: |‘ 
3.3-to-1. Book value of com- 
mon, $17.84 per share. Regular 
common dividends from 1924 
into 1930; none since. 

Problem of selling repos- 
sessed machinery acquired 
when purchasers could not 
maintain installments has retarded sale of new equipment. 
Does a large business with small tailors who purchase ma- 
chinery on deferred payment plan; present need is to re- 
store cash position. 

Stock is essentially speculative, but earnings gains in the 
past two years reflect company’s good trade status. Ap- 
praisal Rating: C. | 


RECENT QUARTERLY EARNINGS PER SHARE: 


No. 590 


Deficit per share 
1927 1928 1928 1930 1931 1932 1933 1934 


Par value changed from no par 
to $5 in February, 1933 


Warren Foundry & Pipe Corporation 


NE of the important makers of cast iron 
pipe, with capacity of about 150,000 tons 
per annum or about 10 per cent of the coun- 
try’s normal annual consumption. Plants at 
Phillipsburg, N. J., and Everett, Mass. Has leased its 
iron ore properties in New Jersey to another company and 
purchases its pig iron requirements. Products distributed 
mostly in the Middle Atlantic states and New England. 
Management capable and experienced. 
Simple capital structure. No bonds or preferred stock. 
Common stock, 175,000 shares of no par value. 
Satisfactory financial position. Net working capital 
December 31, 1934, $1.6 mil- 
WARREN FOUNDRY & PIPE lion; cash and marketable 
_ securities, $533,000. Working 


— ratio: 8&.9-to-1. Book 
oO value of stock $22.46 per share. 
Paid dividends in 1930, 


1931, 1932; $1 a share in 1934. 


No. 591 


In September, 1935, rate was 
reduced from $2 to $1 basis. 
Pipe is manufactured under 


pe shave 
2027 2925 1079 1998 19332002 1953 1004 


Authorized common reduced modern pit-cast and sand- 
in March, spun centrifugal methods. 
Sizes range from 2 to 8&4 


inches in diameter. Principal customers are large water 
and gas companies, and municipal water departments. In- 
dustrial outlets are of minor importance. 

Stock is a speculation upon recovery in demand for 
water and gas construction, including municipal water 


project. Appraisal Rating: C+. 
RECENT SEMI-ANNUAL EARNINGS PER SHARE 
June 30 Dee. 31 June 30 Dec. 31 June 30 Dee 31) June 20 dune 
$1.05 $0.58 D$0.04 D$O.24 $0.04 $0.69 $0.92 $1.09 $42 
Webster Eisenlohr, Incorporated 

COMPANY and subsidiaries are engaged 
No. 592 in the manufacture of cigars with pro- 
duction concentrated on medium and low 
- priced cigars sold under such brands as 
“Henrietta,” “Webster,” “Girard,” “Tom Moore” and 


“Cinco,” the latter a well known brand in the popular 5 
cent class. Products are distributed mainly through job- 
bers and wholesalers. 

Management has unsatisfactory record. 

Small capital structure. No bonds; 7,815 shares 7 per 
cent cumulative preferred ($100 par) and 49,313 shares 
no par common. 

Strong financial position. 
of 1934, $3.1 millions; cash, 
$407,000; government obliga- 
tions, $257,000. Working capi- 
tal ratio: 30.6-to-1. Book value | 


Net working capital at end 


WEBSTER EISENLOHR 


of common, $7.28 a share. 50 

Unsatisfactory dividend 
record. Preferred dividends 
paid regularly from 1916 to 
1931, when omitted. None 
since, and nothing paid on 
common since 1924. 

For past six years opera- 
tions have been in the red, re- ! 
flecting reduced consumption of medium priced cigars and 
strong competition in the less profitable 5 cent field. Ad- 
vantages to be gained from larger consumption coinciding 
with return of general prosperity are largely offset by 
higher raw material and production costs. 

Preferred stock naturally is very inactive marketwise. 
Common is essentially speculative, and has been subject to 
manipulation in the past. Appraisal Rating: D. 


RECENT QUARTERLY EARNINGS PER SHARE OF COMMON: 


pe whore 


Par value changed from $25 to 
no par in September, 1930 


1933 1934 


Sept. 30 Dee. 31 
$0.28 D$0.79 


1934 1935 
Mar. 31 June 30 Sept. 30 Dee. 31 Mar. 31 June 30 Sept. 3 
$0.06 $0.51 D$0.20 D$0.16 $0.10 $0.42 $0.11 


June 30 Sept. 30 Dec. 31 Mar. 31 June 30 Sept. 30 Dec. 31 Mar. 31 June 30 Sept. 30 
D$0.29 D$0.04 D$0.16 D$0.26 D$0.07 $0.02 D$0.12 D$0.17 D$0.11 D$O.07 


NEXT 


593—Westvaco Chlorine 
594—Continental Diamond Fibre 
595—Follansbee Bros. 


596—General Cable 
..597—Intercontinental Rubber 


Reprints of the first 576 “Stock Factographs” will be sent with a new annual subscription for $10.85. 


WEEK 


598—Merchants & Miners S.S. 
599—Pere Marquette Ry. 
600—Schulte Retail Stores 
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Life in 
Old Gal Yet . 

When in the Schlecter case the 
Supreme Court relegated the NRA 


to the rdle of wall flower in 
the merry dance of the New Deal, 
the general supposition was that the 
discredited lady would take the hint 
and retire from the economic ball- 
room floor. But nay, the old gal 
deigns to remain, hoping thet her 
former suitor—Congress—has not 
completely jilted her. She hopes he 
will come to waltz her about again. 

She has reason to feel that her 
yearnings are not in vain. Though 
a wall flower, she has become an ex- 
pensive one. It requires more than 
$6 million a year to maintain her, 
though she is not wanted by indus- 
try, which flourishes without her 
smiles. In the Capital, she is still 
surrounded with a faithful retinue 


who like their useless jobs better . 


than they do this fading lady. 

But in a bureaucratic ridden gov- 
ernment it is folly to hope for any- 
thing to be shelved if there is the 
slightest excuse to be found for its 
existence. NRA is kept in its finery 
in expectation that Congress can find 
some place in the framework of the 
Constitution for a future mating 
with industry. 

In the meantime the tax payer is 
footing the bill. 


Dissects 
New Deal 

Former President Herbert Hoover 
has riddled the New Deal with some 
sharp darts. Had his criticism 
emanated from some profound eco- 
nomic student it would have car- 
ried greater weight. But as the 
ex-President is the titular leader 
of his party, the opposition will make 
capital out of it, claiming it is a case 
of sour grapes. Among the unthink- 
ing that retort will make its impres- 
sion, for of course Hoover was in 


554 


power when the depression hit the 


country. 

But all such controversy, intended 
as a smoke screen, cannot rob his 
utterances of deep rooted truths. 
When he declares that there is a nest 
of constitutional termites at work, 
its presence can already be espied in 
the propaganda to revise our “out- 
moded” Magna Charta which from 
the high throne has been character- 
ized as belonging to the horse and 
buggy age. 

When planned scarcity is paraded 
as a cure-all for a depression, the 
theory discredits the natural law that 
surpluses alone can provide a boun- 
tiful life. That the national treasury 
has become a grab bag is proven by 
the billions which have been ex- 
tracted from it for boondoggling, 
much of which never will be useful. 

And when the ex-President de- 
clares that money does not grow on 
trees but must be earned, he cites a 
homely truth which applies to gov- 
ernments as well as to individuals. 
When it is created by fiat measures 
such as doubling the dollar value of 
gold in the Treasury, with a reduced 
dollar the seed of inflation is planted. 
This is not a political conception but 
a historical fact. 

Taking Hoover out of the picture 
he paints of our economic mishan- 
dling, it resolves itself into a por- 
trayal of what can happen to us if 
we ignore the fundamental laws of 
a sound, national existence. 


Cold Towards 
Berry 

The conference of industry called 
for December 9 at Washington by 
George L. Berry, coordinator for In- 
dustrial Cooperation, is likely to re- 
solve itself into a one sided circus. 
Labor, having nothing to lose and 
everything to gain, is to occupy the 
front seat and intends to use the 
occasion to become most vociferous. 
On the other hand industrial leaders, 
if they come at all, will have little 
to say and most of them will be con- 
tent to sit on the side lines as on- 
lookers and observers, for they feel 
that the conference has been so 
framed that they will be at a dis- 
advantage. 

Why this conference anyway? Why 
keep stirring the pot of turmoil when 


such good progress is being made 
generally by industry? As James F. 
Bell, Chairman of General Mills, so 
succinctly points out, what industry 
most needs now is the carrying out 
in good faith of President Roosevelt's 
recent promise of a breathing spell. 
It needs complete freedom from Fed- 
eral interference and domination and 
a fair opportunity for private initia- 
tive, energy and genius to enable 
industry to avail itself of the favor- 
able situation it confronts. 

To do this requires no conference. 
Left alone, industry will succeed in 
improving business in such large 
measure that it will take up a great 
deal of the present unemployment— 
much to the relief of our over- 
burdened citizens. 


Soldier’s Bonus 
Again 

When the next Congress convenes 
it will have to face renewed agita- 
tion for the payment to the soldiers 
of their bonuses. How the President 
will meet the demand this time is 
conjectural. Twice he has refused 
it: the first time consistently, be- 
cause his Administration then was 
committed to his pre-election cam- 
paign pledge of an economic régime; 
the second time he again succeeded 
in shelving it, though the same 
reason had by then ceased to exist. 

This time it is likely to be granted 
even in spite of the President’s 
opposition, should he maintain his 
former position. When the soldiers 
witness how public money is being 
spent they feel they have a right to 
demand the pre-payment of a debt 
due them, and many citizens hereto- 
fore opposed are now agreeing with 
them. 

Colonel Knox, one of the favorites 
for the Republican Presidential nomi- 
nation, has come out strongly for the 
bonus, contending that without add- 
ing to the public debt it can be paid 
out of the funds already authorized 
by Congress for relief purposes. All 
these billions cannot be spent, hence 
why not share it with the soldiers? 
They certainly are as deserving of 
consideration for services rendered 
as are many now on the relief rolls 
who never rendered a service and 
never will as long as they can remain 
charges of the Government. 
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Curtis Publishing 


Points to 1936 


Results for 1935 will not be as satisfactory as 
expected but prospects for the new year suggest 
that profits may make the best showing since 
1931. Are the preferred and common attractive? 


HE disappointing third quarter 

report of Curtis Publishing, which 
showed a deficit of 44 cents per com- 
mon share and more than wiped out 
the profit of 42 cents in the first six 
months of this year, was generally 
accepted as an “upset” by the proph- 
ets of earnings trends. But followers 
of the situation who had noted the 
decline in advertising lineage dur- 
ing the summer months and who 
were aware that a number of large 
national advertisers had deferred 
their campaigns until fall were not 
surprised that the company’s earn- 
ings had slipped back as both the 
Saturday Evening Post and Ladies 
Home Journal were running below 
a year ago. It would have been a 
surprise if a gain had been shown. 


Lineage Gain? 


The purse strings of the adver- 
tisers which were tightened during 
the summer have since been loosened 
and with the added impetus of 
automobile advertising because of the 
early introduction of 1936 models, it 
is expected that the turn for the 
better in the fourth quarter will ga 
far in offsetting the decline in the 
previous three months. Operations 
for the year, therefore, will not be 
as satisfactory as expected some 
months ago but the actual compari- 
son will probably not be unfavorable, 
as is indicated by the following 
record of quarterly earnings: 


CURTIS PUBLISHING'S "BIG THREE” 


«Comparison of Advertising Lineage and Circulation» _, 
4 


LINEAGE 30 


Saturday Ev Post = 

z3 Y Y Y T 
Uj, EY 

a1 Y CIRCULATION 

= 


1928 1929 1930 1931 1932 1933 1934 1935 


z 
LINEAGE 1.006 


Ledios 


MILLIONS 
o- w 


LINEAGE 0.756 


0.252 
Country 
ILA TIC 


2, 1928 1999 1930 1 1931 1 1938 1933 1934 19 
PARTIALLY ESTIMATED 


DECEMBER 4, 1935 


Quarters: 1932 1933 1934 1935 
(Per Share of Common) 
$0.76 D$0.34 D$0.07 $0.15 
Second..... 0.26 D0.57 0.39 0.27 
D0.79 D0.98 D0.05 D0.44 
D0.63 D0.75 D0.49 
Year....D$0.40 D$2.64 D$0.22 *D$0.02 


*Nine months’ total. 


But whether a small loss or a profit 
is shown in the final quarter is not 
of material consequence, as the com- 
pany is already pointing to 1936 in 
the hope of turning in the best year 
since 1931. Effective on January 1 
will be the elimination of the 10 per 
cent discount in advertising rates on 
the Saturday Evening Post because 
of the 100,000 increase in circulation 
over a year ago, and this will be 
translated into a similar gain in 
earnings as it is not expected that 
any important lineage will be lost 
because of the higher rate. Added 
to this is a new circulation drive for 
the Ladies Home Journal in the 
coming spring. othing “extra” is 
proposed for Country Gentleman, as 
it is expected that this publication 
will have no difficulty in maintaining 
its leadership of the farm monthly 
field, but the management will con- 
tinue its progressive promotion 
campaign in the agricultural regions. 


Outlook Encouraging 
The advertising outlook for the 


new year is reported as the “most 


encouraging” since the depression 
with many national advertisers an- 
nouncing from 10 to 40 per cent 
increases in their budgets, as com- 
pared with this year, and more re- 
turning to the magazines as a pri- 
mary medium. The distillers and 
brewers are still seeking entrance to 
the advertising columns of the SEP 
but whether the publication will 
consider liquor advertising soon is a 
matter of question. It remains a 
possibility, however, as it refused 
cigarette advertising for 35 years 
and then turned about face. 
Financially, the company is in just 
as strong a position as in its peak 
earnings period of 1927 to 1930. 
Working capital has been maintained 
above $25 million and last year cash 
was stepped up to $7 million, against 
$3.4 million at the close of 1933 and 
$2.9 million in 1932. This expansion 


Our Current Market Letter 
discusses the 


Dairy Industry 


Copy sent upon request 


GOODBODY & CO. 


Members New York Stock Exchange. New 
York Curb Exchange, Chicago Board of 
Trade and Commodity Exchange, Inc. 


115 Broadway 60 East 42nd Street 
New York New York 


STOCKS = BONDS 
COMMODITIES 


Folder explaining margin requirements, commission 
charges and trading units furnished on request 


Cash or Margin Accounts 


Inquiries Invited 


J. A. Acosta & Co. 


Members 
-New York Stock Exchange 
New York Cotton Exchange 
Chicago Board of Trade 
Commodity Exchange, Inc. 
and other leading exchanges 


60 Beaver St. New York 


Edison Service is the Source 
of Power and Light for thou- | 
sands of Chicago homes and in- — 
dustries. 


Commonwealth Edison Company 
CHICAGO 


OPENING AN ACCOUNT 


Many helpful hints on trading procedure 
and methods in our booklet. Copy free 
on request. Ask for oklet K-6. 


Any listed security bought and sold 
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GET MORE BUSINESS< U 
POST-CARD ADS! 
You can illustrate, print and ad- 
dress the cards yourself on a simple, 
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Elliott Cardvertiser. No 
cuts to buy: no type to 
set. Wonderful for 
cial or any other busi- 
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hundred and ten or one hun- 
dred and thirty-five—for as 
fine a custom tailored busi- 
ness suit as 
wish to wear. 


you could 
Fabrics, the 
finest imported and work- 
manship that will please. 
Compare all three. Telephone 
BRyant 9-7495. 


Shotland & Shotland 


Solve the 
Present 
Problem! 


A CHRISTMAS GIFT 


from Old Virginia 
BROMM’S Old Virginia Fruit Cake 


peal ERSALLY praised for treasured recipe, 
highest quality, inimitable flavor. Made of 
choicest imported fruits, nuts, spices; fine old 
brandy. Delivery guaranteed, prepaid, in_at- 
gtd decorated metal containers. 1-Lb., 
a , $1.95; 4-Lb., $3.90; 6-Lb., $5.75. Just 

end list; we'll do the rest. L. BROMM 
BAKING ; COMPANY, Inc., Dept. 6. 


RICHMOND, VIRGINIA Established 1866 


Choose the Chelsea 
Where You Get 
The Best 
For Your 
Money 


THE CHARM 
OF THE CHELSEA 


Is its atmosphere of cordiality 
and repose-enhanced by wide ve 
rondas overlooking fountained lawns 
and The Seo. A beautiful dining room at 
the Ocean's edge serv- 


ing a bountiful 
tabte of excel 56 WITH MEALS 


red AND BATH 

$440 RM. BFST. 
& DINN 

Special Weekly ROOM ONLY 

ond Monthly $3 AND BATH 


ATLANTIC CITY 


SOEL HILLMAN «+ JULIAN A HULLMAN 
te CHRISTIAN MYERS 


MAKE YOUR OWN CHART: 
Use these specially designed chart Rit 
They are particularly adaptable for the 
simplified plotting of daily stock market 
prices and volume. 
Each sheet 8% by 11 inches, sufficient for a six- 
months’ arithmetic record. Orders received before 
December 30 will receive free a chart of the course 
of business since 1900 (33 by 17 inches). 

Price: $1.00 for 25 sheets 
Send money order or check to 


EDWARD WILLMS 
130 Cedar Street, New York 


of the cash account has helped to 
pave the way for the elimination of 
the arrears of $8 a share on the 
863,668 shares of $7 preferred, which 
would require $6.9 million. Action 
on these dividend accumulations 
should be considered soon. 

The $7 preferred, last recom- 
mended at 101 (FW, Oct. 16), con- 


Suggestions for 


a Modern Will 


tinues attractive at current prices 
around 103 as a speculative invest- 
ment for income and profit; it is 
callable at 120. The common at 23 
is better adjusted to earnings pros- 
pects than when last advised for 
holding at 18 (FW, Oct. 30), but 
“patient” commitments need not be 
disturbed. (Factograph No. 188.) 


Its source obscure, the last will and testament 
of Mr. Willoughby Wemp is finding wide cur- 
rent circulation among those who think the 
New Deal somewhat less than perfect. Were 
its author known, credit would gladly be given. 


I WILLOUGHBY WEMP, being of 
9 sound mind (considering what 
it has been through) do hereby, 
largely as a gesture, declare this my 
last will and testament: 


PARAGRAPH I. To my wife, An- 
astasia, my three sons, Charles, Opie 
and Ignatz, and my daughter, Min- 
erva, I leave my entire estate, real 
and personal, share and share alike. 


PARAGRAPH II. I ask their for- 
giveness for having accumulated a 
sum of money so large that they will 
get very little of it after the govern- 
ment takes its cut, and I beseech 
them particularly for their pardon 
for building up and retaining a large 
and legitimate business and imposing 
upon my heirs the burdens and trials 
incidental to its distribution as shark 
bait. 


PARAGRAPH III. I leave to the 
above named heirs my certified list 
of capable and combative lawyers 
with the advice that they select no 
more than one lawyer each, as the 


| fees will be plenty; and I urge that a 


time limit be put on the battle. You 
know, my dears, how lawyers are. 


PARAGRAPH IV. I request that 
my wife have the large oil portrait 
of myself made of me in the days 
when it was not thought I was doing 
anything of an ignominious nature 
in striving diligently to provide for 
the future of my. wife and children. 
Bitter as she may feel about me in 
the light of present-day legislation, 
I trust the portrait may bring com- 
pensating memories of happier days. 


PARAGRAPH V. I request my heirs 
to destroy at once by fire the copy 
of that article I once wrote on “Suc- 
cess” for the American Magazine to- 
gether with any and all books in my 
library on thrift, ambition, diligence, 
budget balancing and bookkeeping. 


PARAGRAPH VI. I direct that my 
heirs distribute equitably among 
them my collection of rubbers, 
goloshes, snowshoes, woolen under- 
wear, umbrellas and fur mittens. It 
looks to me as if they would need 
them and they are the only things 
the Government won’t try to grab. 
Or am I wrong again? 


PARAGRAPH VII. To my daughter, 
Jeane, not mentioned heretofore, I 
leave no part of my estate. She was 
always my favorite child and I wish 
to spare her every care and 
annoyance. 


PARAGRAPH VIII. My son, Dudley, 
not heretofore mentioned, I cut off 
completely from any share what- 
soever or eversowhat. He left home 
at an early age, spent many years of 
his life as a loafer, blew in every 
penny he ever earned, and has never 
been anything but a spendthrift and 
a waster. I realize now that he was 
right, and I not only congratulate 
him on his ability to look ahead, I 
now spare him the annoyance and 
tribulations which will fall upon 
those members of my family who ac- 
cepted my standards of life. 


IN WITNESS WHEREOF, I have 
hereunto set my hand and seal. 


WILLOUGHBY WEMP. 
THE FINANCIAL WORLD 
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Bond 
Market 


NCREASING speculative atten- 

tion has been devoted to relatively 
low priced issues, including defaulted 
bonds, especially in the rail group. 
Some of the more highly speculative 
bonds maintained their positions last 
week, or advanced against the gen- 
eral trend, which was toward lower 
levels in most secondary issues. 
High grade bonds were firm. 


New York Central Bonds 


Retention of holdings of most of 
the obligations of this carrier is ad- 
vised. The refunding 5s, around 76, 
and refunding 43s, around 70, have 
long term attraction for those who 
can afford to assume the risks of 
comparatively wide market fluctua- 
tions which are present in secondary 
bonds. The announcement of the 
settlement of the dispute between 
the head of the RFC and the road’s 
management and bankers over the 
status of the Central’s large bank 
loans clarified the situation and im- 
proved the outlook for the company’s 
junior obligations. The ability of 
the company to pay off in cash its 
$15.6 million RFC loan maturing 
December 1 directed attention to ele- 
ments of strength in this situation 
which are not fully apparent from a 
casual inspection of N. Y. Central’s 
reports. The arrangements provided 
for extensions of other RFC loans 
maturing at later dates. 


Nickel Plate 6s, 1935 


Holdings of the junior bonds—6s 
(73), refunding 43s (65) and other 
refunding mortgage bonds—should 
be retained, in view of improved 
earnings and probability that diffi- 
culties presented by dissent of some 
holders of the matured 6s from the 
extension plan will not prove in- 
superable. The large spread—re- 
cently 10 points or more—between 


the assented 6s and unassented notes 
has caused much comment. About 
$11.5 million of the $15 million notes 
which matured October 1, 1935, have 
been deposited under the plan for 
a three-year extension. Many of the 
holders of the remaining notes, and 
traders who are purchasing them at 
prices above 80, are apparently con- 
vinced that history will repeat itself, 
and that the “holdouts” will be paid 
off at par. About $1 million of the 
Nickel Plate’s 6 per cent notes which 
matured in 1932 were bought in at 
par by an affiliated company after suit 
had been brought by minority hold- 
ers. The road, whose formal title is 
the New York, Chicago & St. Louis, 


could effect the current plan by re- | 


sorting to bankruptcy proceedings, 
but the management would prefer to 
avoid such action if possible. 


International Cement Conv. 4s 


Not particularly attractive for in- 
come at prices about 10 points above 
par, but conversion feature has in- 
teresting long term _ possibilities. 
Last week’s offering of a new issue 
of International Cement convertible 
debenture 4s, 1945, provided further 
proof, if any were needed, of the 
great current interest in stock op- 
tion issues. The initial conversion 
basis is $35 per share, for the year 
1936. This is close to the recent 
market for the stock. 


Pure Oil 44s 


Retention of holdings for income 
and possible future enhancement is 
advised at current prices around 106. 
Pure Oil 44s with warrants advanced 
to a new high recently, reflecting 
strength in the market for this com- 
pany’s common stock. Each 4} per 
cent note carries a non-detachable 
warrant entitling the holder to pur- 
chase 30 shares of common stock at 
$15 a share to July 1, 1938, and at 
higher prices thereafter. The stock 
was actively traded before last 
week’s reaction, advancing to new 
high levels above 13. 


Large Redemptions 
The record total of bond redemp- 


Recent Important Bond Redemptions 


Redemp- 
tion 
Issue: Amount Date 
American Rolling Mill conv. deb. 434s, 
1945. $1,000,000 Dec. 23 
Appalachian Power Ist 5s, 1941 ......... 220,000 Dec. 1 
Igium, Kingdom of, ext. 7s, 1955 ...... 466,500 Dec. 1 
Blackstone Valley Gas & Electric coll. tr. 
Bullock's, Inc. 1st 6s, 1944.............. Dec. 1 
ambria & Indiana R.R. 1st 414s, 1968.. entire Nov. 25 
Canadian Northern Ry. 7s, 1940........ mtire Dec. 1 
Central Maine Power Ist & gen.514s,1961 entire Dec. 1 
Chicago, Ottawa & Peoria Ist 5s, 1937.... entire Dec. 1 
olumbia Woolen Ist 6s, 1942........... ntire Dec. 1 
Dayton Power & Light Ist & ref.5s,1941. entire Dec. 1 
Denver & Salt Lake Ry. Ist 6s,1950..... entire Jan. 1 
French Republic, Gov’ t'of, ext. 7s, 1949... 2,054,200 Dec. 1 
Gulf States Paper Ist 6148, 1943......... entire Dec. 1 
Investors Equity Co. deb. 5s, 1947....... entire Dec. 1 
Kansas Electric Power Ist 6s, 1943....... entire Dec. 1 
fayette Telephone Ist 5s, 1957........ entire Dee. 15 
anufacturers Water Ist 5s, 1939 ...... entire Dec. 1 


Redemp- 
tion 
Issue: Amount Date 
McClintic-Marshall Construction coll. tr. 

Michigan Northern Power Ist 5s,1941... entire Jan. 1 
Monongahela West Penn Public Service 

1st & ref. 5340, 1953 ............... entire Dee. 9 
Mutual Telephone Ist 5s, 1945.......... entire Dec. 19 
Newaygo Portland Cement Ist 614s, 1938. entire Dec. 1 
Northern Life Insurance Ist 5s, 1938... . entire Dec. 1 
Pennsylvania Telephone Ist 5s, 1960... . . entire Dec. 19 

blic Service Newark Terminal Ry. 1st 

entire Dec. 1 
Southern California Gas coll. tr.5s,1937.. entire Nov. 30 
Super Power Co. of Illinois Ist 68,1961... entire Dee. 2 
Texas Power & Light Ist. 5s, 1937....... entire Dec. 1 

ri-Cities Water Ist 614s, 1942.......... entire Dec. 1 
U.S. Rubber 6s, (June 1) 1936. ......... entire Dec. 1 
Upper Sandusky Water Works Ist 5s & 

Virginia Electric & Power Ist & ref. 5s, 
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“Money For All 
Your 
Tomorrows” 


This little 
booklet de- 
scribes sim- 
ply and di- 
rectly the 
various John Hancock 
plans for obtaining a defi- 


nite income as long as you 
live. Send for your copy. 


Lire INSURANCE Com 
or BosTOn. 


JOHN HANCOCK INQUIRY BUREAU 
197 Clarendon Street, Boston, Mass. 


Please send me your booklet, **Money for 
All Your Tomorrow’s.’’ 


in contentment and 
residence at The Mayflower. 
Park—quiet, residential, yet just 
to Wall Street—within walking 


F.W.12-35 

Substantial dividends 

happiness can be se- 

cured by investing in 
One of New York’s finest loca- 
tions—directly facing Central 
minutes from everywhere—5 min- 
utes to Times Square, 12 minutes 
distance of all theatres and Fifth 
Avenue shops. 


$3 a day single . . . $4 double 


SUITES 1, 2, 3 ROOMS 
FURNISHED OR UNFURNISHED 
SERVING PANTRY—REFRIGERATION 
MONTHLY OR LEASE 


The 
MAY FLOWER 


ON CENTRAL PARK WEST 
61ST to 62ND STREETS 


NEW YORK 


Theodore Badman, Managing Agent 
Walter J. Weaver, Manager 
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For Your Investment-Minded 
Friend or Relative or Client 
or Customer or Benefactor— 
Where Selecting a Suitable 
Gift is a Puzzling Problem— 


SEND 


Dike 
WORLD 


Christmas Gift 


IFT selection in general is large- 

ly a matter of time, patience 
and purse. But with nearly every 
person or company, having im- 
portant business and financial con- 
tacts, the element of diplomacy of 
finesse enters into some part of the 
annual Christmas gift list, 


For the gift of value without osten- 
tation or extravagance, for the gift 
in good taste and without commer- 
cialism, for the gift acceptable with- 
out embarrassment—in a word, for 
genuine finesse, where gift selection 
requires extreme tact and good judg- 
ment, we suggest a year’s subscrip- 


tion to THE FINANCIAL WORLD. 
Order THE FINANCIAL WORLD 


mailed as a gift of friendliness—a 
gift that says: “I am thinking of you 
today because it is Christmas”—and 
says it every week throughout the 
whole year. 


Order THE FINANCIAL WORLD 
mailed as a gift, where you wish to 
express with more than words, your 
appreciation of the patronage of 
certain large customers. 


Order THE FINANCIAL WORLD 
sent as a gift where you feel that you 
would like to cancel an obligation 
for some substantial business or per- 
sonal favor. 


The cost is $10 for each subscrip- 
tion (Canada $11; Foreign $12) 
whether one or five or twenty-five. 
Send your Christmas orders early— 
we time each gift subscription so as 
to assure our announcement of your 
gift to the recipient and first gift 
eopy of THE FINANCIAL WORLD 
being delivered on Christmas morn- 
ing. 


USE CHRISTMAS GIFT COUPON 


4 


The Financial World, 
21 West Street, New York, N. Y. 


For $10.00 enclosed (check or money 


order) please send 


THE FINANCIAL 


WORLD one year and all the Christmas 
trimmings including gift card with my com- 
pliments to be delivered Christmas morning 
to address below (send $11 for Canada; $12 


Foreign). 


tions was that for the month of July, 
1935, when almost $380 million bonds 
were retired before maturity. The 
indicated total for December, around 
$250 million, although well below 
the July figure, has been exceeded 
in few months in the past. With 
corporations continuing to take ad- 
vantage of the low level of interest 
rates to effect refundings, the diffi- 
culties encountered by the bond in- 
vestor in attempting to maintain his 
portfolio on a satisfactory yield basis 
are increasing. 


Vv 


That High Cost 
of Living 


‘THE approximate distribution of 
the consumer dollar affords an in- 
teresting comparison, viz.: 


September, March, 
Item: 1935 1933 
37.2c. 32.8¢ 
19.1 20.5 
Clething .....-. 14.6 13.2 
Fuel and light 5.5 6.1 
Miscellany .... 3.6 27.4 


It might be termed “Before Roose- 
velt and After.” It brings up visions 
of the High Cost of Living. It im- 
plies that a smaller proportion of 
income is going into dispensables— 
but not necessarily fewer dollars. 
The average income is higher; there 
are more consumer dollars. 


v 


Beating the AAA, 
Constitutionally 


nl a penny saved is a penny earned, 
then here is a way to increase your 
earning power: 

First, buy a whole hog or a steer. 

Second, rent a cold storage locker 
in a cold storage plant ($10 a year). 

Third, have the hog or steer 
slaughtered by the cold storage 
plant, on a fee basis. 

Fourth, put the slaughtered animal 
in your locker. 

Fifth, every time you want a side 
of bacon, or a cut of chops, call at 
the plant, have a piece cut off and 
take it home to eat. Curing, slicing, 
even making sausage is done on a 
fee basis. 

The practice is not widespread, 
but it is prevalent in the West. 

A Spencer, Iowa, cold storage 
plant advertises that a consumer can 
save 50 per cent on his meat bill. 


Question: Where does the saving 
come in? 
Answer: There is no processing 


tax on cattle or hogs slaughtered and 
cured for home use by the owner. 


Dividends Declared 


Regular 
Pe- Illdrs. of 
Company Rate riod Record 
Amer. Home 20c M Jan. 2 Dee. 14 
lic Feb. 1 Jan. 10 
Bloomingdale Bros............. 10 Dec. 27 Dee. 17 
Bohn Aluminum & Brags. ....... 75¢ Jan. 2 Dee. 13 
50¢ Jan. 2 Dec. 13 
nee $1.75 Q Jan. 2 Dee. 13 
Briggs & Stratton 75¢ Dec. 16 Dec. 5 
Bridgeport Brass............... 10c Dec. 31. Dee. 13 
50c Jan. 2 Dec. 16 
Chesebrough Mfg............... $1 Q Dee. 27 Dee. 6 
Chickasha Cotton Oil........... 50c .. Jam. 2 Dec. 9 
Cleveland El ‘Iltum............ Dee. 31 Dec. 20 
Colt’s Pat Fire Arms.......... 31Ke Q Dec. 31 Dee. 10 
Commercial Invest Tr ev. pf .$1.05%e Jan. 1 Dee. 5 
Do6% pf ('29)............ 150 Q Jan. I Dee. 5 
Consolidated Gas N. Y. $5 pf... $1.25 Feb. 1 Dec. 27 
Dome Mines, Ltd............. .50¢ Jan. 20 Dec. 31 
Federal Motor Truck.......... 19¢ .. Dec. 20 Dec. 7 
Ferro Kamel. ............... 2% Dec. 20 Dee. 10 
Gen. 25e Jan. 2 Dec. 10 
St ae $150 Q Jan. 2 Dee. 10 
Gillette Safety Raa 25e Q Dee. 31 Dee. 6 
$1.25 Q Feb. 2 Jan. 2 
Hal 10c .. Dec. 10 Dec. 5 
Houdaille-Hershey “A” 624¢e Q Jan. 2 Dee. 29 
Internat’al Business Mach... . . $1.50 Q Jan. 10 Dec. 20 
$1.75 Q Jan. 1 17 
$1.75 Q Jan. 2 Dee. tl 
Lehakt Portland Cement pf. . Be Q Jan. 2 Dee. 14 
Lily-Tulip 4 Q Dec. 16 Dee. 3 
Louisville G El. (Deli) “A”... 24 Nov. 39 
Mock Judson & 25¢ Q Dec. 12 Dee. 5 
Myers(F.E.) & Bro............ 50e Q Dec. 31 Dee. 15 
Dairy = 2 4 
$1.75 Dee. 15 Nov. 30 
National Lead............... $1.25 9 Dec. 31 Dee. 13 
‘ Serer $1.50 Q Feb. Jan. 17 
35c .. 16 Nov. 30 
N.Y. 1.50 8 2 15 
3) 7 an. 2 Dee. 15 
New Jersey Water $1.75 Q Jan. 2 Dee. 20 
orth American Co............. = : 10 
Phila. Co. $1.50 Q Jan. 2 Dec. 2 
125 Q Jan. 2 Dec. 2 
Radio Corp of Am. pf,A...... 87l4e Jan, 1 Dec. 4 
25¢ Dec. 14 Nov. 30 
Safety Car Heat. seat eke $1 .. Dec. 23 Dec. 6 
Standard Brands... @ daw. 9 Dee. 6 
10¢ 8 Dee. 20 Dec. 9 
an. . 6 
Texas Gulf Sulphur............. 50¢ 8 Dec. 16 Dec. 2 
U.S. Ind. Aleohol.............. 50c 4 2 16 
2 an, 2 . 14 
Jan. 2 Dec. 14 
Q Jan. 2 Dec. 14 
8 Jan. 2 Dec. 19 
Dee. 31 Dee. 21 
Q Jan. 2 Dec. 10 

Amer. Pr. & Lt. 6%pf........ 374c Jan. 2 Dee. 6 
.. Jan. 2 Dee. 6 
rown Willamette 7‘ pf......... $1 .. Dee. 14 Nov. 30 
Barnedall Corp. ................ Sc .. Feb. 1 Jan. 10 
Chesebrough Mfg Dec. 27 Dee. 6 
Colt’s Pat. Fire Arms Dec. 31 Dee. 10 
Commercial Inv. Trust .. Jan. 1 Dec. 5 
Edison Bros. Stores............ 25c .. Dec. 20 Nov. 30 
25c .. Dec. 20 Dec. 5 
200 .. Jan. 2 Dee. 5 
$1... Dec. 31 Dee. 10 
$1.50 .. Dec. 14 Nov. 33 
20c .. Dec. 31 Dec. 17 
United-Carr Fastener... .15c .. Dec. 16 Dec. 9 
Wesson Oil & Sn..............¢ 3 Tye .. Jan. 2 Dec. 14 
Worcester Salt................. -- Dec. 31 Dec. 21 
Final 

Elec. $1 Dec. 30 Dec. 3 

Initial 
Republic Steel 6% pr. pf, A....$1.50 .. Jan. 1 Dee. 12 
Libby, MeNeil & Libby pf Aeeaaee $3 .. Jan. 1 Dee. 20 

Increased . 

Commercial Inv. Trust......... 75¢ 3 Jan. 1 Dee. 5 
Idison Bros. Stores...... ...... Dec. 20 Nov. 30 
Houdaille Hershey “B”....... 37sec Q Jan. 2 Dec. 20 
International Harvester.........30c Q Jan. 15 Dee. 20 
Johns-Manville................ 50e Q Jan. 15 Dec. 24 
Q Dec. 28 Dee. 23 
Union Carbide & Carb.......... 50c .. Jan. 1 Dec. 6 
United-Carr Fastener........... 30c Q Dee. 16 Dec. 9 

Special 
Elec. $1 Dee. 30 Dee. 3 
van $1 Dec. 30 Dec. 3 

Stock 
A, 1-100th sh Dee. 16 Dec. 2 
1-200th Dec. 16 Dec. 2 
Scott 50% Dee. 31 Dee. 17 
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Radio Corporation of America through its National Broadcasting subsidiary 


will soon install an entirely new television transmission laboratory atop the | 
Empire State Building—coincidentally 500 television receivers—four different | 
Canada Dry is | 


models—will be distributed for test and observation. 
developing a new market with its 5-cent bottle of ginger ale which services two 
high balls—the bottle is strangely reminiscent of that which cost $1 in the more 
fashionable speakeasies during prohibition. . Meiville Shoe has started 
marking up its several lines of men and boys’ shoes—other shoe chains are ex- 
pected to fall in line with the step-up. Union Carbide & Carbon makes 
its bid for a share of the store front modernization demand—its Electro Metal- 
lurgical affiliate is showing some excellent examples of store face-lifting. . . . 
With the recent acquisition of Firestone Footwear, the U. S. Rubber now controls 
over 60 per cent of the nation’s gum rubber footwear capacity—making it the 
largest shoeing gum manufacturer? . . . 


A New York Gypsy Tea Room is sending out an announcement that its tea 
pn Ar ig will forecast your part in the 1936 bull market—must be orange 
peerkhole. 


General Motors’ Chevrolet and Ford start the 1936 auto race neck-and-neck 
with each now turning out 25,000 units per week—Chrysler’s Plymouth and 
Dodge follow in third and fourth place with production at 11,500 and 7,000, 
respectively and resolutely. . . Those two new products of the Kraft 
division of National Dairy Products proved to be health foods—they are dubbed 
“Wheytone” and “Lacticam,” which is a nice way of saying sour milk. . . . 
One beneficiary of the U. S.-Canada trade pact is Canadian Pacific, which would 
get the lion’s share of the freight—Delaware & Hudson is being mentioned in 
the same connection. Colorado Fuel & Iron apparently takes little 
things seriously—a recent order from the California Fruit Growers Association 
was for 30,000 kegs of small nails. Electric Auto-Lite introduces a new 
Moto Meter thermometer which records the outside temperature inside the home— 
one way to determine which overcoat to wear (if you have two). . . 


Now that the Republicans are asking business leaders to contribute $100,000 
next presidential campaign a new name is wanted—how about 
ee 


Mack Trucks and Reo Motor Car are working out a plan whereby the latter’s 
light trucks will be sold under the Mack trade name—no merger is thought of 
at present, but this is the way they sometimes start. . . . Elgin National 
Watch will show 1935 sales about 15 per cent ahead of last year—new lines of 
tachometers and other equipment for airplanes is one reason for the gain. ‘. 
Standard Brands’ new recipe book shows how a couple of pieces of macaroni 
stuck in the top of a fruit pie will keep fruit juice from bubbling out—it won’t 
be long before you'll find stock quotations on noodles, if the trend continues. 
‘ Anaconda Copper is experimenting with a copper tissue which makes 
an excellent all-round insulator for walls, floors and roofs—another move to 
secure a share of the air conditioning trend for the copper fabricators. . . . 
duPont has finally found a way of making the bathing beauties wear cellophane 
swim suits—a new combination of cellophane and rubber with metallic wool 
will place the girls on the gold or silver standard at the beaches this winter. .. . 


If you ask a New York taxi driver to take you to the “House of Morgan” 
these days you can’t be sure whether you'll end up at J.P.’s or the piano- 
sitting Helen’s new night club. 


Columbia Pictures and United Artists are being sued by one Pedro Llanuza, 
who claims the original idea for the animated cartoon films which feature such 
as Mickey Mouse—strange how these cases get into court long after the idea 
becomes a tremendous success. . . Kimberly-Clark is giving the cotton 
growers something to worry about with its new crepe wadding, a soft white 
tissue made of bleached wood fibre cellulose, it will be used to pack a good many 
fragile Christmas gifts instead of cotton. B. F. Sturtevant strikes the 
keynote for the 1936 home air conditioning unit—a unit ventilator housed in a 
streamlined ultra modern cabinet with chromium plated trim. . . American 
Chain, manufacturers of “Weed” tire chains, ties its new campaign in with the 
drive against reckless driving—‘“news” pictures of auto accidents will be featured. 
. One of the New York department stores posted a notice to its clerks 
last week that “every employee will be expected to forego personal pleasure 
during the holiday shopping season to serve the public,” and each worker will be 
vroperly compensated—well, all work and no play makes “jack,” anyway. 
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ROOM BREVITIES, 


What's Ahead por 


in 1936? 


What opportunities to capitalize? 
What pitfalls to avoid? 
What investments for Recovery? 


Annual United Opinion Forecast for 
1936 answers 16 vital Questions on the 
business and financial outlook that will 


prove a valuable guide to profits in 
the New Year. 


10 STOCKS TO BUY NOW 


With the Forecast we include list of 
10 stocks selected by our staff as offer- 
ing the bese profit opportunities for 
early 1936. 


GET THE FACTS— ree! 


That you may test the accuracy of 
UNITED OPINION forecasts for your- 
self, we will send you the Annual 
Forecast and the list of 10 Stocks for 
1936 profits without obligation. 


Send for Bulletin F.W. 40. Free! 
UNITED BUSINESS SERVICE 


210 Newbury St. ~ a Boston, Mass. 


FREE 
Charts of 


2 Promising 
Stocks 


While the favorite stocks have carried the 
Industrial Average up to where some reaction 
is a possibility, many other stocks have lagged 
behind the market, and are just now getting into 
motion. As a test of the graphic method, we 
offer you FREE, Charts and Interpretive Com- 
ment on two low priced stocks which are behind 
the market, and which show patterns similar 
to those preceding good advances in other stocks. 

SECURITY CHARTS, with 3-Trend Graphs of 
181 leading stocks, will help you separate the 
early movers which have already made large 
advances, from the late movers with good profit 
possibilities, and minimum risk of loss, should 
a reaction develop. Instructions, Comment, and 
unique Work-Sheet help you to interpret the 
charted trends, and act on them profitably. 

Send $8 for three months trial of SECU- 

RITY CHARTS—or $3 for important 

December issue. 


SECURITIES RESEARCH CORPORATION 


45 Milk Street, Boston, Mass. (Dept. F) 


WOULD YOU BUY... 


Chi. Pneu. Tool or Kelvinator? 


The real situation for investors is none 

too obvious. What would you do? One 

of these stocks has an “Index of Gain 

Power” registered at .0024, the other 

.0661. Some day one will far outstrip 

the other because of this difference 
. and for no other reason. 


Canny investors will get our com- 
parison now, with the interpretation of 
the “Index” for these issues and its 
FREE to 
readers—write to 


revealing incisiveness. 
Financial World 
Dept. 132A today. 


TILLMAN SURVEY 


Boston, Mass. 
DON’T BUY STOCKS 
—until you read what “Market Action” 
says about the future of stock prices. 


Sample Copy FREE on Request 


WETSEL MARKET BUREAU, INC. 
624A Empire State Bldg., New York 
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News and Opinions 
Listed Stocks 


WV Ratings are from The Financial World 
Independent Appraisals. ‘‘Also FW’”’ refers 
to the last previous item in this department. 
Data obtained from sources regarded as 
reliable, but no responsibility is assumed for 
their accuracy or for the opinions which are 
offered. 


AMONG e THE e BULLS e AIND e 


BEARS 


Abraham & Straus B 


Better adjusted to earnings at 
52 than when last recommended for 
holding at 46, but long term commit- 
ments may be retained (indicated 
yield, 3.4%). Early indications of 
holiday shopping suggest a fair gain 
over a year ago and there now ap- 
pears little doubt that the company 
will record a good gain over the $2.12 
a share earned in the fiscal year 
ended January 31, 1935. Retirement 
of entire funded debt ($4.4 million 
of 543% debentures) on October 1 
has paved way for more generous 


dividend. (Factograph No. 473. 
Also FW, Sept. 18.) r 
Armstrong Cork B 


Partial speculative profits may be 
accepted at current prices around 42 
on holdings originally recommended 
at 23 (FW, July 10), as near term 
earnings improvement has been dis- 
counted. (Yield, 2'\9%). The ex- 
panded demand for cork products in 
the automotive and building indus- 
tries is expected to be reflected in 
earnings of around $2.50 a share 
for the year, representing a satis- 
factory gain over the $1.63 reported 
for 1934. As the company is now 
entering its less profitable season of 
the year, it appears doubtful if much 
higher prices for the stock will be 
justified for the time being. (Facto- 
graph No. 474. Also FW, Aug. 14.) 


Brown Shoe B 

_Stock, around 62, may be con- 
sidered for those primarily con- 
cerned with income (yield, 4.9%). 
As was generally expected, earnings 
in the fiscal year ended October 31, 
1935, were moderately lower than in 
the preceding year, amounting to 
$3.59 per share against $3.71. The 
indicated showing would have been 
less favorable but for changes in 
accounting which caused the inclu- 
sion in earnings of an inventory re- 
serve that was eliminated, and 
was partly offset by a transfer to re- 
serve for various purposes including 
advertising and legal matters. (Fac- 
tograph No. 222. Also FW, June 12.) 


Commercial Investment Trust A 

Longer term holdings of the stock, 
around 64, need not be disturbed 
(indicated yield, 6.2%). Declara- 
tion of a quarterly dividend of 75 
cents and an extra of 25 cents was 
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about in line with earnings estimates 
for the third quarter. It is expected 
further that a better comparative 
showing will be made during the cur- 
rent six months and net for the year 
may cross $5 a share. Some reduc- 
tion in profit margins will result 
from the lower installment rates, but 
company hopes to offset this by in- 
creased volume. (Factograph No. 
268.) 


Consolidated Aircraft Cc 


Price, around 16, is more in line 
with earnings than when last advised 
at 113 (FW, July 31), but long term 
speculative holdings may be 
tained. Although the company dur- 
ing the September quarter was en- 
gaged in moving its plant and 
equipment from Buffalo, N. Y., to 
San Diego, Calif., it will none the 
less show a profit for the period, 
estimated at around 4 cents per com- 
mon share. The new plant began 
operations in October, and with 
large orders yet unfilled a_ satis- 
factory showing should be made for 
the final quarter. The management 
is preparing to apply for listing on 
the New York Stock Exchange. 


No Advice On 
“Quick Turn” Trading 


E FINANCIAL WORLD does not under- 
take to offer any advice or render any 
opinions concerning short term trading 
operations, either editorially or through the 
services offered by the advice department. 
This publication adheres to the view that 
there is no reliable basis for predicting 
market fluctuations over short periods of 
time, and that the great majority of in- 
vestors and traders are ill advised to at- 
tempt to profit from short market swings. 
Its advices are based entirely upon the 
factors which govern long term trends; its 
editors believe that, with few exceptions, 
security profits can be made and retained 
only by those who follow a policy of dis- 
regarding intermediate movements of short 
duration and centering attention on factors 
of long term importance. 

Consequently, it is requested that sub- 
scribers refrain from asking opinions con- 
cerning market movements in the imme- 
diate future, or over short periods of 
time. The offer of telegraphic replies 
(collect) to inquiries is made by the ad- 
vice department to those who wish imme- 
diate answers to questions which are not 
so complicated as to make this type of 
handling impracticable. Advices by wire, 
as by letter, are not intended to point out 
the short term trend of security prices. 
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Continental Can An 
Commitments, last recommended 
at 89 (FW, Oct. 23), may still be 
considered at current prices around 
93 (yield, 3.1%). While the com- 
pany is making a strong bid for 
beer container business, it has not 
neglected the motor oil can division. 
Output of this type of container will 
show an increase of around 30 per 
cent over 1934 with only one of the 
100 refiners which the company sup- 
plies failing to score a large gain. 
The significant development in the 
petroleum industry is the trend 
toward selling canned lubricants at 
25 cents per quart, or at the same 
price as loose oil. Three years ago 
canning was confined entirely to 
premium motor oil, but since then 
the tin container has been widely 
adopted for all types of lubricants 
including the common __ garden 
variety. (Factograph No. 27.) 


Electric Storage Battery C+ 

Issue appears amply priced at 57; 
new commitments not advised. Ac- 
tion of the directors in declaring an 
extra dividend of $1 a share on both 
the preferred and common stocks rep- 
resents a distribution of tax refunds 
recently received from the Federal 
Government and has no implications 
on the present earnings picture. 
Earnings are reported only once a 
year, but it is expected that the 
showing for the present period will 
compare favorably with last year, 
when there was a profit equal to 
$2.21 per share. (Factograph No. 
75. Also FW, May 1.) 


Evans Products Cc 

Stock, around 34, is in an un- 
certain speculative position until 
new products can be placed on a 
stable earnings basis. The sharp 
rise in the stock in recent sessions 
has followed reports that bookings 
were at the highest point of the year 
with orders to remodel approxi- 
mately 10,000 auto loaders now in 
service contributing to the increased 
business. It also has been indicated 
that the Federal Bureau of Public 
Roads would approve experimental 
installation of the company’s “auto 
stops” where feasible, and that some 
states and railroads were consider- 
ing the device. The profitableness 
of the newer developments cannot, 
however, be estimated, and the in- 
vestor is cautioned in considering the 
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speculative attractiveness of the 
equity until the earnings trend can 
be established. (Factograph No. 
467. Also FW, Oct. 2.) 


General Realty D 

Representation in neither the pre- 
ferred, around 23, nor the common, 
at 24, is advised. Some progress 
has been made this year, with the 


loss for the nine months amounting . 


to $96,000 as against the deficit of 
$281,000 last year in that period. 
Better conditions in the financial 
district doubtless have improved out- 
look, but many of the locations are 
marginal properties which can 
operate satisfactorily only under the 
most favorable of real estate condi- 
tions. (Factograph No. 525. Also 
FW, Sept. 26, ’34.) 


Glidden B+ 

Better adjusted to earnings pros- 
pects at 43, than when last recom- 
mended at 33 (FW, Sept. 11), but 
long term holdings may be retained 
(yield, 3.7%). While the annual re- 
port for the fiscal year ended October 
31, 1935, will not be available until 
early January, it is estimated that 
profits were around $2.50 a share 
on the increased _ capitalization, 
against $1.68 on the smaller capital- 
ization for the 1934 fiscal year. 
October sales alone were 42.3 per 
cent ahead of the same month of 
last year with gains recorded in the 
food, paint and chemical divisions. 
Increased automobile production in 
the fall of this year, as well as favor- 
able weather, have aided in expand- 
ing fall volume. (Factograph No. 
230.) 


Hershey Chocolate A 
For income, the preferred at 115 
(yield, 4.3%) is more attractive than 
the common at 78 (yield, 3.8%). 
Prospects are that 1935 earnings will 
compare favorably with the $5.53 a 
share reported in 1934 as the turn 
for the better in the third quarter 
more than offset the decline in the 
second quarter. September quarter 
profits of $1.74 compared with 94 
cents in the Juné quarter and $1.58 
in the third quarter of a year ago. 
While earnings have not shown the 
improvement expected this year, 
there is little doubt of the usual 
extra on the preferred at the Decem- 
ber 24 directors’ meeting. (Facto- 
graph No. 8. Also FW, Aug. 7.) 


Kelvinator c+ 

Speculative purchases may still be 
considered at 17 (indicated yield, 
5.3%). As was predicted (FW, Nov. 
6) net in the final fiscal quarter 
which ended September 30, (accord- 
ing to the preliminary statement) 
rose to 87 cents against a small 
deficit in the like period of last year, 


with the profit for the full fiscal year 
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amounting to $1.05 per share as 
against $1.08. Extraordinary ex- 
penses reduced net considerably, 
earlier in the recent period, and it is 
not expected that this burden will be 
as large in the present year. (Facto- 
graph No. 102. Also FW, July 17.) 


Kennecott Copper c+ 

Commitments, last recommended 
at 25 (FW, Oct. 23), may still be con- 
sidered at current prices around 28 
(yield, 2.1%). The declaration of a 


quarterly dividend of 20 cents, pay-. 


able December 26, increases the an- 
nual rate to 80 cents, against 60 
cents previously and fulfills previous 
predictions (FW, Apr. 10). This 
indicates that profits for the year, 
before depletion, will probably run 
close to $1 a share, the best showing 
since 1930. (Factograph No. 11.) 


Liquid Carbonic B 


Price, around 34, discounts earn- 
ings improvement and issue does not 
appear outstandingly attractive 
(yield, 3.6%). Earnings of $1.72 a 
share in the September quarter en- 
abled the company to close its fiscal 
year (ended September 30) with a 
total profit of $2.57, as compared 
with $1.32 in the 1934 fiscal year. 
The gain came largely from the ex- 
pansion in demand for soda fountain 
and bottling machinery during the 
summer months. The company is 
now entering its dull season of the 
year and while it may do somewhat 
better than show deficits, as in the 
past three years, there appears to be 
little incentive for representation in 
the stock at present. (Factograph 
No. 196. Also FW, May 15.) 


Loew’s B+ 

Commitments, last recommended 
at 50, (FW, Oct. 30) may still be 
considered for purchase at current 
prices around 54 (yield, 4.5%). In 
line with previous predictions (FW, 
July 24) earnings for the fiscal year 
ended August 31 equalled $4.53 a 
share against $4.50 in the 1934 fis- 
cal year. The company is now in its 
most profitable season of the year 
and with “Mutiny on the Bounty” 
already a confirmed success there is 
little doubt that a gain will be shown 
for the twelve weeks ended Novem- 
ber 23 over $1.23 a share reported 


What Next— 


a Recovery. Ora 
Further Break? 


After an 8 point break (Dow-Jones 
averages) many look for a quick re- 
covery—and a further rapid advance 
in stock prices. Yet there are others 
who maintain that stock prices will 
sag for a time or even break sharply. 


Do you know which is most likely to 
happen ? 

The knowledge you display in antici- 
pating price change determines the 
protection you give your account— 
and the amount of profits you make. 


Following our advices to buy 
from March until November, Mr. 
Wetsel warned of an impending 
break two weeks before the mar- 
ket sagged off 8 points. As a 
result A. W. Wetsel clients were 
able to make full profits through- 
out this period. 


This organization specifically advises 
clients WHEN to buy or sell, 
WHICH stocks and at WHAT prices. 


Send for Mr. Wetsel’s current analysis 
of the market and specific recommen- 
dations—free. Also informative book- : 
Jet about trading. Mail coupon now. 


A. W. WETSEL 


Advisory Service, Inc. 


The only Investment Counsel Organization Under 
the Direction of Mr. Wetsel 


Chrysler Bidg. New York, N. Y. 


Please send me free Mr. Wetsel’s current 
analysis and booklet. FW-114 


WANTED! A responsible subscrip- 


tion representative in every city over 


10,000, where we have no active sales- 
man at present. Man with brokerage or 
banking contacts preferred. With im- 
proving business and further increases in 
stock prices impending FINANCIAL 
WORLD is easier to sell to people who 
recognize the value of unbiased invest- 
ment information. Liberal commissions 
and bonus. Full particulars free on re- 
quest. Address: Promotion Manager, The 
Financial World, 21 West Street. New 
York, N. Y. 


“BROADER MARKETS” 


Our leaflet under this title gives the advertising 
rates in widely known financial publications and a 
brief description of the service our agency renders 
to investment firms and financial institutions. 


Copy upon request 


Albert Frank - Guenther Law, Inc. 


131 Cedar Street NEW YORK COrtlandt 7-5060 
1 La Salle Street 10 P. O. Square Packard Buildi 111 Sutter Street 
CHICAGO BOSTON PHILADELPHIA SAN FRANCISCO 
Dearborn 8910 Hancock 5900 Rittenhouse 3916 Sutter 2522 
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DIVIDENDS 


Columbia Pictures 
Corporation 


Cash and Stock Dividends 


The Board of Directors has declared a quarterly cash 
dividend of 25c per share on the Common Stock of the 
Company, payable January 2, 1936, to stockholders of 
record at the close of business on December 18, 1935. 
Checks will be mailed to holders of Common Stock and 
to holders of Voting Trust Certificates for Common Stock. 

The Board of Directors has declared two semi-annual 
stock dividends of 2%% each on the Common Stock 
of the Company, payable in Common Stock. The first 
of these dividends is payable on February 3, 1936, to 
stockholders of record at the close of business on Janu- 
ary 23, 1936. The second of these dividends is payable 
on August 3, 1936, to stockholders of record at the 
close of business on July 23, 1936. Holders of Voting 
Trust Certificates will receive these dividends in Voting 
Trust Certificates. Cash will be paid where fractional 
shares of Common Stock or Voting Trust Certificates are 


due, 
A. SCHNEIDER, Treasurer, 
New York, November 21, 1935. 


UNION CARBIDE 
AND CARBON 
CORPORATION 


v 


A cash dividend of Fifty cents (50c) 
per share on the outstanding capital 
stock of this Corporation has been 
declared, payable January 1, 1936, to 
stockholders of record at the close 
of business December 6, 1935. 


ROBERT W. WHITE, Treasurer 


THE ELECTRIC STORAGE BATTERY CO. 


ee. The Directors have this day 
E 1d declared a Special Dividend 
of One Dollar ($1.00) per 
twee share from the Refund pay- 
a ments recently recovered 
from the Government on account of 
Excise Taxes illegally collected from the 
Company during the years 1922 to 1926. 
and the Directors have also this day de- 
clared a Final Dividend for the year 
1935 of One Dollar ($1.00) per share; 
making total dividends of Two Dollars 
($2.00) per share on the Common Stock 
and the Preferred Stock, payable Decem- 
ber 30th, 1935, to stockholders of record 
of each of these classes of stock at the 
close of business on December 3rd, 1935. 
Checks will be mailed. 


WALTER G. HENDERSON, Treasurer. 
Philadelphia, November 22, 1935. 


for the same period of last year. As 
finances are in excellent order any 
further earnings gain would justify 
an increase in the $2 annual dividend 
or, at least, another 50-cent extra. 
(Factograph No. 12.) 


Minn.-Moline Pr. Implement D+ 

The preferred and common at 63 
and 7, respectively, may be retained 
as long term speculations. Accord- 
ing to early estimates, operations 
for 1935 will return to a profitable 
basis, representing the most favor- 
able showing the company has had 
since 1930. A small loss of prob- 
ably around 50 cents a share on the 
common will be shown after the pre- 
ferred dividend requirement, against 
a deficit of over $4 a share in 1934. 
While no plans have been formulated 
to take care of the $29.25 a share 
arrears on the preferred, it is pos- 
sible that the matter will come up 
for consideration soon. (Factograph 
No. 485.) 


Montgomery Ward c+ 

May still be considered for long 
range funds, around 37, as a specula- 
tion on further recovery of buying 
power. October sales volume was 
not only 20.8 per cent above that 
month last year but was the highest 
in the company’s history; for the ten 
months sales were 19 per cent above 
last year. Reflecting the gain of 
$12.2 million in sales volume in the 
quarter ended October 31, 1935, net 


_rose almost $1.6 million to $4.5 mil- 


lion, equal to 92 cents a share on the 
common, against 60 cents last year 
in that period. Profit margins ap- 
pear better stabilized at present, but 
earnings still are dependent upon 
business volume rather than higher 
retail prices. (Factograph No. 13. 
Also FW, Sept. 25.) 


Pet Milk c+ 
Holdings, last advised at i5 (FW, 
Aug. 28), can well be liquidated at 


CONSOLIDATED GAS _ ELECTRIC 
LIGHT AND POWER COMPANY 
OF BALTIMORE 


The Directors of Consolidated Gas Electric Light 
and Power Company of Baltimore have declared the 
usual quarterly capital stock dividends, as follows: 


Preferred, Series A—Dividend No. 31— 
$1.25 per share (5% per annum) 


Common (no-par)—Dividend No. 103— 
90 cents per share ($3.60 per annum) 


These dividends will be payable on January 2, 
1936, to stockholders of record at the close of busi- 
ness on December 14, 1935. The transfer books 
will not close. Checks will be mailed on December 


31, 1935. 
WM. SCHMIDT, JR., Treasurer. 


E. I. DU PONT DE NEMOURS & CO. 
Wilmington, Delaware, November 18, 1935. 


The Board of Directors has this day declared 
a dividend of ninety cents ($0.90) a share for 
the quarter on the outstanding common stock of 
this Company, payable in cash on December 14, 
1935, to stockholders of record as shown on the 
books of the Company at the close of business 
on November 27, 1935, and a special dividend of 
1/55th of a share of General Motors Corporation 
common stock for each share of common stock 
of this Company, payable on December 27, 1935, 
to stockholders of record as shown on the books 
of the Company at the close of business on 
November 27, 1935; also dividend of $1.50 a 
share on the outstanding debenture stock of this 
Company, payable on January 25, 1936 to stock- 
holders of record at the close of business on 


January 10, 1936. 
W. F. RASKOB, Secretary. 


562 


DIVIDENDS 


TEXAS GULF SULPHUR COMPANY 


The Board of Directors has declared a dividend 
of 50 cents per share on the Company’s capital 
stock, payable December 16, 1935, to stock- 
holders of record at the close of business on 
December 2, 1935. 


H.F. J. KNOBLOCH, Treasurer. 


REYNOLDS SPRING COMPANY 
Jackson, Michigan 


The Board of Directors, at its regular meet- 
ing held November 19th, 1935, declared the 
regular quarterly dividend of 25c per share, pay- 
able December 30, 1935, to stockholders of 
record December 16, 1935. 

E. W. MILLER, 
Secretary and Treasurer. 


UNITED STATES FOIL COMPANY 
15 Exchange Place, Jersey City, N. J. 

The regular quarterly dividend of $1.75 per 
share on the outstanding Preferred Stock and a 
dividend of 15¢ per share on the outstanding 
Common Stock, Class A and Class B, of this 
Corporation, have been declared, payable January 
2, 1936, to the holders of such shares of record 
at the close of business December 16, 1935. 

_The transfer books will not be closed. Checks 
will be mailed. Ws. S. D. Woops, Secretary 


Dated, November 26, 1935 


current prices around 17 in view of 
new uncertainties (yield, 5.2% ). While 
profits scored a recovery in the third 
quarter to 52 cents a share, against 
33 cents in the preceding quarter, 
they continued below the same period 
of last year when 57 cents was re- 
ported. The U. S.-Canada trade pact 
may result in new competition as it 
will act as a spur to the Dominion 
milk evaporating plants which have 
been at a disadvantage in the Ameri- 
can markets in the past. In addition, 
it appears doubtful if the company 
will earn its $1 annual dividend this 
year and finances are not strong 
enough to warrant maintenance of 


an unearned payment for long. 
(Factograph No. 319.) 
Raybestos-Manhattan B 


Offers moderate speculative pos- 
sibilities, at 29, which justify reten- 
tion of existing holdings (yield, 
8.5%). Sales volume in the third 
quarter was at the highest level of 
the year, but increased expenses re- 
duced earnings to 56 cents a share, 
as against 69 cents in the previous 
quarter. With net for the year likely 
to approximate $2.30 a share, and 
finances in exemplary condition, an 
increase in the present dividend rate 
is not unlikely. (Factograph No. 
176. Also FW, Sept. 11.) 


Scott Paper A 

Longer term holdings need not be 
disturbed at 87 (indicated yield, 
2.8%). As predicted previously 
(FW, Oct. 30), company declared an 
extra of 20 cents a share on the 
common stock in addition to the 
regular distribution of 45 cents a 
share and a stock dividend of 50 
per cent in common shares. Action 
in calling for redemption the 6 per 
cent preferred stock at $110 a share 
was responsible for a cash outlay and 
probably prevented a more liberal 
payment on the common at this time. 
(Factograph No. 262.) 


Silver King Mines Cc 

Reinstatement of holdings liqui- 
dated upon previous advices at 15 
(FW, May 29) is not advised at 12. 
Improved metal prices helped in the 
better showing of the September 
quarter when net rose to 12 cents a 
share as against 10 cents in the first 
six months. Lead and zinc prices 
should recover further with general 
industrial trends, but better oppor- 
tunities for speculative funds in the 
field are available in other metal 
equities which appear more con- 
servatively valued. (Factograph No. 
399.) 


Walgreen | B+ 

Earnings outlook is not excep- 
tional, but stock is suitable for re- 
tention, at 30, for income (yield 
5.38%). Although sales volume for 
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ANNUITY 


A guaranteed income for life gives one a 
sense of independence, certainty and con- 
tentment. The income from an ANNUITY 
is guaranteed for life and never fluctuates. 
The return depends on age—6.3% at 50, 
8.2% at 60, and larger at older ages. 
Write for particulars and give age. 

Chart showing saving in taxes 

through Annuity purchase will 

be sent to investors on request. 


DAVID A. LUNDEN—MOORE 


Annuities—Principal Companies 
565 Fifth Avenue New York City 


Telephone: Wickersham 2-8787 
EVERY INVESTOR 


2 BOOK SHOULD OWN 


“INVESTMENTS” 


Third Revised Edition—1934 
By David F. Jordan—425 pages .$4.00 


“The one best book ever written for 
conservative investors,” is the verdict 
of more than one discriminating stu- 
dent of finance. A book so sound, so 
thorough, so outstanding in treatment 
of the subject of investing for income 
and profit that it has become a 
standard text book in its field. These 
chapters are alone worth double | the 
price of the book. “Tests of a Good 
Investment”; “Security Prices and 
Economic Conditions”; ‘Protection in 
Purchasing”; “Protection in Holding. 


“WHAT THE FIGURES 
MEAN” 


ty Spencer B. Meredith— 


Your decisions, what and when to buy 
or sell and your profits, or lack of 
them, are governed largely by how 
you interpret statistics concerning 
each stock. So it would be difficult 
to over-estimate the importance of 
this book in helping to better under- 
stand financial statements of corpora- 
tions whose stocks you hold or expect 
to buy. 


BOOK DEPARTMENT, 
THE FINANCIAL WORLD, 
21 West Street, New York, N. Y. 


WEEKLY RECORD OF EARNINGS 


12 Months to October 31 
1935 34 


EARNED PER SHARE 


ON COMMON STOCK: 
Commonwealth & Southern........ p5.84 p5.44 
Eastern Gas & Fuel...........06 p5.16 0.46 
Edison Electric (Boston)......... 9.57 9.52 
Hudson & Manhattan............ nil nil 
Public Service N. eee 2.60 2.74 

9 Months to October 31 
Montgomery Ward 1.72 1.37 


4 Months to October 31 
1.26 1.55 


Brooklyn-Manhattan Transit 


Brooklyn & Queens Transit........ 


12 Months to September 30 


Louisville Gas & Electric......... e1.54 ¢1.67 
National Power & Light.......... 0.81 0.93 


Norwalk Tire & Rubber........... nil p1.2 


9 Menths to September 30 


General Realty & Utilities........ nil nil 
Raybestos Manhattan ....... tees 1.75 1.39 
Weston Electrical Instrument. ..... 0.64 0.25 


36 Weeks to September 7 


3 Months to September 30 


Silver King Mines.............. 0.12 0.10 
United Electric Coal............. nil nil 

12 Months to Augast 31 
Warner Bros, Pictures............ 0.07 nil 


Stock, 


and B stocks. f Before Federal taxes. p On preferred 


DECEMBER 4, 


the fiscal year ended September, 
1935, was 8.3 per cent above the pre- 
vious fiscal period, narrowing profit 
margins reflecting keen price com- 
petition resulted in an earnings de- 
cline to $2.52 a share as against $3. 
The industry appears on a more 
stable basis at present, however, and 
some adjustments in retail prices 
have already been made. (Facto- 
graph No. 181. Also FW, Oct. 16.) 


Westinghouse Air Brake c+ 


Stock offers longer term specula- 
tive attraction, at 30, justifying re- 
tention of modest holdings (yield 
1.7%). The proposed reduction in 
stated capital which stockholders are 
asked to approve will permit divi- 
dends to be made on a $1 basis start- 
ing April 30, 1935, and the balance 
will be transferred to paid-in capi- 
tal. The trend of profits this year 
makes such a step necessary if divi- 
dends are to be continued. In the 
first nine months of the year there 
was a net deficit of 1 cent per share 
of common, reflecting the sizable loss 
of the first quarter. (Factograph No. 
22. Also FW, Nov. 6, ’34.) 


NEWS BEHIND THE TICKER 
544 


concluded from page 


Bullish quarters are now giving 
more consideration to the utilities as 
slated to lead the next major move. 
It is believed that the banks have 
had a lot to do with the activity in 
the rails, and that after the flurry 
is ended the group will lapse in 
favor once again. The story about 
the rails is that the present earnings 
gains—which are, none the less, 
better than seasonal in some cases— 
are being used by the banks to get 
out from under a number of rail 
stocks held in portfolios. Profes- 
sional operators are being hired to 
effect distribution. The basis is 
similar to that used to distribute 
Kelsey Hayes and Budd Wheel 
(although the rumors do not have 
Mr. Chrysler buying either New 
York Central or Northern Pacific) 
to mention two of the more promi- 
nent examples. From all indications, 
it is perfectly proper under the pres- 
ent régime to dress up a stock, if 
the primary purpose of those most 
actively concerned is only to liqui- 
date someone else’s holdings. 


Erratum 
——— a typographical error, 
earnings for First National 


Stores in the quarter ended Septem- 
ber 30, 1935, were transposed in the 
“News and Opinions of Listed 
Stocks” in the November 27, 1935, 
issue of THE FINANCIAL WORLD. 
The correct earnings were equal to 
93 cents, instead of 39 cents as re- 
ported. The opinion of the stock 
remains as stated. 


ANOTHER 
BARGAIN STOCK 


About a year ago we selected HOUDAILLE- 
HERSHEY “B” as a bargain stock. It was 
then selling at 63. Since then it has sold above 
30. This is an unusually large profit to make 
in a year, but it demonstrated what can be 
done even under trying circumstances. 


We have selected another issue which, in 
many respects, looks like another HOUDAILLE- 
HERSHEY. It is a stock in which you might, 
in the months ahead, secure greater-than-normal 
profit. It is an issue in which we have great 
confidence. It is selling around $13 a share. 
It is listed on the New York Stock Exchange. 
Send for a free analysis of this issue—without 
obligation, of course. You will also receive 
without obligation an _ interesting booklet, 
MONEY IN STOCKS.” Just 
address: 


INVESTORS RESEARCH BUREAU, Inc. 
Div. 682, Chimes Building, Syracuse, N. Y. 


THE PROBLEM OF 


An unusually interesting Bulle- 
tin for Investors which surveys 
“The Problem of When to 
Sell” may be had on request. 
Simply return this advertise- 
ment with your name and 
address. 


BROOKMIRE 


Corporation Investment Counselors and 
Founded 1904 © Administrative Economists 


551 Fifth Avenue, New York 
FW 


JOHN J. BERGEN 
AND ASSOCIATES 
40 Wall Street, 


New York, N. Y. 
Phone WHitehall 4-9035 


Market sponsors for 
houses of issue. Wholesale 
distributors of listed securities 


WHEN writing to advertisers, please telf 
them you saw their announcement in 
THE FINANCIAL WORLD 


A TOTALLY DIFFERENT 
STOCK MARKET SERVICE 


Now included with Gartley’s 
Weekly Stock Market Review is a 
new service which gives you the 
benefit of virtually every aid that 
the science of technical trading has 
to offer. You-will be greatly aided 
in determining for yourself WHEN 
to buy and WHAT to buy. Send 
for interesting booklet containing 
many important trading facts. 


H. M. GARTLEY, INC. 
76 WILLIAM STREET, NEW YORK 
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TO KEEP YOU 
INFORMED 


Every week we list in this column attractive 
books, circulars, periodicals and special letters 
which we believe are of interest to our sub- 
scribers. Upon request, and without obliga- 
tion, any of the literature listed below will be 
sent free direct from the houses by whom issued. 


To expedite handling, each letter should 

be confined to a request for a single 

item. Print plainly and give name and 
address. 


CURRENT LITERATURE DEPARTMENT 
THE FINANCIAL WORLD, 21 West Street, New York, N. Y. 


PARTIAL PAYMENT PLAN—An old established New York 
Stock Exchange House is issuing a booklet describing their 
plan and terms for purchasing securities on the monthly 
installment plan in odd lots or full lots. 

SPECIAL ANNUITY—With guaranteed return of 91% of prin- 
cipal at death and large saving in income tax. Guaranteed 
average yield 3% (slightly less for women). Both men and 
women ave eligible without medical examination. Special 
chart illustrating this annuity upon request. 

WHAT STOCKS DO LEADING AUTHORITIES FAVOR?2— 
Special summary of recent advices giving the names of the 
most favored stocks and the number of services recommend- 
ing them. Introductory copy free on request. 

HOW TO ANALYZE COMMON STOCKS—A most concise 
method of determining the bottom for stock prices is fully 
described in a recently published booklet. All of the essen- 
tials of price setting are boiled down to four simple rules. 

THE FIVE STAR ANNUITY—This booklet describes a proved 
plan that provides a guaranteed income for life; cash, if you 
prefer; available when you choose; insurance protection ; 
specific deposit. The figures in this booklet are based on 
an annuity for retirement at 62. This booklet is made avail- 
able by well known middle-western insurance company. 

KNOWING WHEN TO SELL AND SWITCH—That is what 
really makes investment profitable, for it translates paper 
gains into actual profits and builds up your income-yielding 
capital. The “how, is illustrated by a transcript of the 
portfolio of a client' of a long-established investment super- 
visory organization. 

ODD LOTS—A prominent firm, member of the New York Stock 
Exchange, offers this valuable booklet which, besides giving 
useful trading facts, contains marginal requirements and com- 
mission charges. 

3,533 FINANCIAL AND BANKING TERMS EXPLAINED—F ull 
texts of vital banking, financial and security legislation in 
revised 2-volume “Encyclopedia of Banking and Finance,” by 
Glenn G. Munn. 4-page descriptive folder on request. 

STOCKS, BONDS, COMMODITIES—Folder explaining trading 
methods, commission charges and commodity units furnished 
on request by a New York Stock Exchange firm. 

MARKET ACTION—A weekly trading bulletin in which definite 
buying and selling recommendations are presented. Complete 
transactions are assured through weekly follow-up discussions 
on each commitment. 

5,436-WORD INVESTING AND TRADING PAMPHLET— 
Which tells how to protect your capital and accelerate its 
growth, and intelligently covers, from the technical viewpoint, 
the important questions when to buy and when to sell. 

SOME FINANCIAL FACTS—A 24-page booklet containing a 
brief description of the American Telephone & Telegraph 
Company and the organization and operations of the Bell 
System. It is illustrated throughout with maps, graphs and 
charts, and is of interest to every investor in public utility 
securities. 

ANSWERING AN IMPORTANT QUESTION—If you really 
want to know what life insurance and annuities can do for 
you, you’ll appreciate the simple, untechnical answer in a 
booklet issued by one of the largest insurance companies 
in America. 

MAKING MONEY IN STOCKS—A straizghtforward, comprehen- 
sive treatise on sound methods to pursue in the purchase and 
sale of listed securities. 

INSTRUCTIONS FOR TRADERS AND INVESTORS — The 
specific recommendations of this organization on stocks and 
grain have established a successful record during the difficult 
markets of the past three years. 

INVESTMENT HINTS —And other valuable information on 
trading methods is contained in this 24-page booklet pub- 
lished by 2 well-known New York Stock Exchange firm. 

WEEKLY STOCK MARKET REVIEW—A technical weekly 
cigest and review of current market situations and stock 
price trends. Compiled by an outstanding authority on tech- 
nical interpretations of stock price movements. 


SECURITIES OF THE CITY OF NEW YORK—54-page booklet 
which is a digest of information about the City of New York. 


There have been assembled in this publication statements | 


which reflect the essential features of the fiscal affairs of the 
City. The material has been derived chiefly from -¢fficial 
sources. It’ will be sent to interested investors upon request. 
ANALYTICAL COMMENT AND CONCLUSIONS ON CUR- 
RENT FINANCIAL DEVELOPMENTS—Covering stocks, 


bonds, money; foreign exchange and commodities.: In-‘addi- 


tion, included in this bulletin are diversified groups of stocks 
recommended for purchase. ; 
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WEEKLY 


BUSINESS & FINANCIAL SUMMARY 


q 1935 1934 
4 Weekly Trade Indicators Nov. 23 Nov.16 Nov. 24 
*Crude Oil Production (bbls.)...... -. 2,839,950 2,850,600 2,369,100 
Electric Power Output (000 .W.H.). 1,938,560 1705413 
¥ 53.7% 4 
tAutomobile Production (U.S.A.).... 94,723 «93.177. «13000 
“Wholesale Commodity Price Index. . 82.2 82.2 75.8 


1935———_ 1934 
Nov. 16 Nov.9 Nov. 17 


§Bank Clearings New York City..... $2,932 $2,937 $2,486 
§Bank Clearings Outside of N.Y.C.... $2,249 2,222 $1.925 
Total car loadings (number of cars)... 628,330 653,525 585,034 


Bituminous Coal Production (tons). . 1,395,000 1,306,000 1,289,000 
79.0 76.5 43.9 


*Daily Average. tAs of beginning of following week. Cram’'s 
Report. §000,000 Omitted. {Journal of Commerce. 


4 Federal Reserve Reports 


MEMBER BANKS, 101 CITIES 1935 1934 
Nov. 20 Nov. 13 Nov. 21 
( ,000 omitted) 
Loans on Securities—N.Y.C..... cae $1,587 $1,578 $1,352 
Loans on Sec.—Outside N.Y.C... . 1,469 1,474 1,757 
*Investments—New York City. ..... 1,380 1,412 1,185 
*Investments—Outside N.Y.C...... > 2,775 2,786 2,347 
U. 8. Gov’t., securities held. ...... 2,430 2,430 2,430 
Total commercial loans........... * 4,520 4,528 4,449 
Total net demand deposits........ ‘ 13,819 13,720 11,392 
Total time deposits..............- 4,372 4,892 4,823 
Total brokers’ loans. ............08 $56 855 572 
RESERVE SYSTEM 
Federal Res. Credit Outstanding... . 2,471 2,492 2,470 
Total Money in Circulation........ 5,782 5,746 5,455 
*Other than U. S. Govt. Securities. . 
935——— 1934 
4 Miscellaneous Factors Oct. Sept. Oct. 
tFarm Income—Total............. §$851 §$695 §$768 
Farm Income—Subsidies........... §58 §57 §76 
iNew Capital Flotations.......... is 73,003 45,087 390 
Nov. Oct. Nov. 
Total U. S. Government Debt...... $29,556 $29,461 $27,298 
Building Contracts. Daily Average 
(F. W. Dodge)—in millions...... $7.21 $7.71 $4.65 


iC ‘orporate new issues only; exclude refunding; 000 omitted—Comm. 
& Fin. Chronicle. {Subsidies are included in total. §000,000 omitted. 


4 Dow-Jones Common Stock Averages, Closing Figures 


November 
20 21 22 23 25 26 

30 Industrials... 146.65 147.37 144.61 146.12 144.72 142.59 
oO ee 36.97 38.20 37.59 39.17 38.84 38.40 
20 Utilities..... 29.48 29.67 29.05 29.60 29.37 28.97 
DAILY VOLUME 
¥. 8S. &. 

(000 omitted) 
Sales (shares)... 3,815 3,280 3,919 1,820 3,370 2,330 


4 Weekly Car Loadings 
Freight car loadings reflect current sectional business conditions. 
Loadings from the 15th to the 15th give a rough indication of earnings 
for the current month. 
Week ended Same 


November 9 week Change 
EASTERN DISTRICT 1935 1934 % 
47,217 43,197 +9 
Chesapeake & Ohio.............. 33,314 29,560 +13 
Delaware & Hudson............. 10,902 10,742 + 1 
Delaware, Lackawanna & Western. 13,940 14,371 — 3 
| 25,779 23,813 + 8 
ae 24,660 19,233 +28 
New York, New Haven & Hartford. 21,714 20,425 + 6 
73,277 65,634 +12 
New York, Chicago & St. Louis... . 12,784 +15 
11,357 8,499 +34 
26,048 25,710 + 1 
Wwenterm 897 8,727 + 2 
SOUTHERN DISTRICT 
Atlantic Coast Line.............. 12,742 12,854 — 1 
30,471 28,248 + 8 
Louisville & Nashville........... . 22,665 21,683 + 5 
Seaboard Air Line............... 10,994 10,505 + 5 
Southern Ry. System............ 32,075 30,009 + 7 
NORTHWEST DISTRICT 
Chicago & Great Western........ 4,945 4,637 + 7 
Chi., Milw., St. Paul & Pacific... .. 26,922 24,402 +10 
Chicago & Northwestern.... .... 33,248 29,678 +12 
Northern Pacific................ 13,364 12,494 + 7 
CENTRAL WEST DISTRICT 
Atchison, Topeka & Santa Fe..... 26,873 . 24,430 +10 
Chicago, Burlington & Quincy.... 24,577 23,348 + 5 
Chicago, Rock Island & Pacific... . 17,867 17,068 + 5 
Chicago & Eastern Illinois ....... 4,684 4,436 + 6 
Denver & Rio Grande Western. ... 8,518 5,481 +55 
Southern Pacific System.......... 33,505 29,584 +13 
. 26,712 22,051 +21 
Western: Pacific. 3,829 +15 
SOUTHWESTERN DISTRICT 
Kansas City Southern........... 3.389 2,813 +20 
Missouri-Kansas-Texas......... 7,748 
Missouri Pacific: 23,193 20,476 +13 
St. Louis-San. Francisco..... 11,351 : 
St. Louis-Southwestern........... 4,162 3,572 +17 


(Compiled from Association of At’ jrican Railroads figures) 
THE FINAN€GIAL WORLD 
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